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THE COPPER METAL SITUATION. 


Is the More Hopeful Feeling Justified?—Will the Better- 
ment Hold? 

In copper circles there prevails a feeling much more 
hopeful than has existed for almost a year. The 
change in sentiment in no small degree has been caused 
by a simultaneous reduction in surplus stocks in all 
the copper producing countries. Such a situation has 
not been presented in a very long time. 

The big men who have large interests in copper 
mines and securities have not missed the opportunity 
to descant at length about the improvement. Some 
of them are permitting themselves to be freely inter- 
viewed and in their talks are already painting visions 
of a runaway copper market with consumers wrench- 
ing their knee caps and developing accentuated cases 
of palpitation of the heart in their mad haste to fill 
their storehouses with the red metal before a famine 
sets in. 

There is little danger, however, that sober-minded 
people will be carried away by such fears. The im- 
provement will have to continue much longer before 
they will be satisfied that it will last and that the big 
producers will be able to avoid the frequent blun- 
ders responsible in the past for the accumulation of 
such large supplies of the metal. 

Very soon now there will be added to the ranks of 
producing copper mines new properties which will 
add to the supply of available copper at least 200,000,- 
ooo pounds of metal annually. Countless other prop- 
erties will also be opened up as soon as it is certain 
the market price will justify mining this copper at 
a profit, This future supply must be thoughtfully 
considered before any one should become unduly ex- 
cited over the immediate future. These facts must be 
reckoned with. We must also devote attention to the 
fact that some measure of improvement could reason- 
ably be expected around this time of the year. The 
Fall and the Winter are usually better seasons for 
the consumption of copper in the arts and industry, 
and, contrariwise, production on account of the severe 
weather is not at this season as brisk as when open 
weather will permit of operations freely. 

Yet the improvement reported might be maintained 
if properly nursed along. Unfortunately, the copper 
industry is not presided over by conservative men, as 
the past récord has very plainly proven, and there is 
ever present the danger that the hotheads, with their 





eyes and minds under the fascination of the stock 
ticker, may try to rush the betterment too fast and 
again bring about their undoing. 

Here is where the principal danger lies concealed. 





THE BARS LET DOWN. 
Defect in New York State Public Service Commission 
Act Gives Free Rein to Watering. 


By its decision upholding the right of the Third 
Avenue Railroad Company’s Protective Committee to 
go ahead with its proposed reorganization plan, the 
New York State Court of Appeals has stripped the 
Public Service Commissions of New York State of 
the very power the framers of the act desired them 
to exercise—the authority to approve or turn down 
propositions to finance public utilities, either through 
stock or bond issues. 

The Public Service Commission had twice rejected 
the Third Avenue reorganization plan, claiming the 
total capitalization proposed was far above the real 
worth of the company’s assets; but the Protective 
Committee appealed to the courts against the Commis- 
sion’s decision, and the highest court of the State 
by its judgment holds that there is nothing that may 
act as a legal bar to the Protective Committee going 
ahead with its plan. 

Now, under this new ruling, with the bars down, 
there is nothing to prevent public utility corporations 
in New York State from watering plentifully their 
capital and funded debts. The defect in the Public Ser- 
vice Commission act lies in its ambiguous phraseology, 
and until this is remedied so that the Commission’s 
authority shall be clearly defined, the public interest 
in these enterprises will remain unprotected. 

The Public Service Commission act came as the 
outcome of the gross scandals in the financing of the 
New York street railway systems. The Legislature 
then passed this Public Service Commission measure 
to prevent any further plundering of investors by 
unloading upon them watered public utility securities. 
In its haste to enact a measure granting to a State 
Commission strict supervisory powers, an imperfect 
act was passed. 

When the Legislature convenes this Winter, every 
effort will be made to overcome the technical defects 
in the Public Service Commission law. Until then 
the bars will be down, and a free rein allowed for 
watering the financial requirements of these particular 
corporations. 
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OUTLOOK OMINOUS FOR THE WABASH. 
System Struggling Valiantly Along Under the Heavy 
Gould Millstone. 

Good reasons in abundance have the security hold- 
ers of the Wabash Railroad to feel gravely concerned 
about the future of their property. With the com- 
mon stock selling around 11, the preferred close to 21, 
and the refunding 4 per cent. bonds down to about 53, 
there seems to be but one conclusion, and that is 
that there must inevitably come an adjustment in 

some way or other in the position of this road. 

Were it not that the Wabash has to drag along 
the Gould dynasty, which has involved it in a tangled 
mess with the Wheeling & Lake Erie and Wabash- 
Pittsburg Terminal, this system could have put its 
house in order long ago without the infliction of any 
penalties upon its security holders. The road serves 
a splendid territory and has great potential possibili- 
ties ; the present situation may be likened to the poten- 
tialities for good of a ton of pure gold sunk leagues 
beneath the ocean. The potentialities in the Wabash 
system lie inert, for the Gould control will never be 
able to develop them. 

Bankers seem to fight shy of these properties. They 
appear unwilling to lend a hand while the Goulds 
are in control, for experience has shown financiers the 
folly of attempting to bind the Goulds firmly to any 
fixed policy. This has been strikingly exemplified in 
the hitch which has come in a contract tentatively en- 
tered upon between the Frisco system and the Goulds’ 
Missouri Pacific, the Iron Mountain and the Texas 
& Pacific for an entrance into New Orleans. From 
this contract the Texas & Pacific has now withdrawn, 
pleading lack of funds to carry out its agreement. 

It will prove a happy day to the Wabash Railroad 
stock and bondholders when they can see their prop- 
erty in a position to divorce itself from its greatest 
hindrance to progress—the Goulds. 





THE NEW COTTON POOL. 
Quite Like the Coffee Valorization Plan But More Diffi- 
cult to Force to Success. 


The newly-formed cotton pooling arrangement an- 
nounced by Col. R. M. Thompson and associates, and 
which is designed to force the price of cotton up to 
twelve cents per pound, was, curiously enough, made 
public on the day the Government ginning figures: 
reported 11,269,986 bales ginned to November 14, 
thus breaking all records in the history of cotton 
growing in this country. Certainly the size of the 
crop calls for heroic measures, if any are to be taken, 
to prop up prices, but it is seriously to be doubted 
if Col. Thompson’s plan will succeed. It is designed 
to raise $50,000,000 in order to give the planter $25 
a bale in advance and letting him turn over the cot- 
ton to the pool with the option to designate the date 
prior to January I, 1913, when the cotton shall be 
sold. 

What the pool plans to try is to lock up the surplus 
cotton and, by creating an artificial scarcity, put the 
price up three cents per pound. It is the coffee valori- 
zation plan applied to cotton. The weak point, how- 
ever, is that the extent of the banking support is un- 
disclosed and is believed to be quite inadequate to 
carry out such a formidable undertaking. We can 
best express our opinion of this fantastic proposal 


to arrest the law of supply and demand by quoting 
a New York banker who pronounced the scheme “eco- 
nomically unsound and financially impossible.” He 


added: 

When it is all over, the planter will be found as usual 
holding the bag. There is only one thing in the world that 
will put the price of cotton up and that is a short crop. No 
$50,000,000 or $100,000,000 fund will accomplish an upheaval 
of the law of supply and demand. 

Cotton will go to 12 or 13 cents per pound if the 
demand is sufficient to send it there. If not, artificial 


stimulants will only aggravate the present troubles. 





WHEN JOHN D. RANGED IN THE IRON RANGE. 
Touching Narrative of How a “Lumberjack” Fell Before 
the Oil Man and the Baptist Dominie. 

The American people should accept with extreme 
reserve the tale told the Stanley Committee in Wash- 
ington by A. Merritt, who described himself as 
“Merely a lumberjack and unused to the Money 
Trust’s ways,” and who says John D. Rockefeller got 
into his pockets for a king’s ransom in the shape of 
the now priceless stock of the Duluth, Mesabe & 
Northern Railway, which is the key to the iron ore 
region of the country. 

Mr. Merritt was an unsophisticated builder of rail- 
roads and didn’t know that John D. had had investi- 
gators prowling around to find out the real values in 
the mines; but he did, and the oil man laid siege to 
the property which Mr. Merritt had discovered and 
developed through the building of the railway which 
afterwards became so valuable. Merritt declared that 
he was induced through F. D. Gates, Mr. Rockefel- 
ler’s secretary “in charge of his charitable work,” to 
put up all his holdings as collateral for loans from 
Mr. Rockefeller in 1892 and 1893. One loan was for 
$420,000. Others were for various sums. Gates, he 
said, was a Baptist preacher, in whom he had confi- 
dence and who assured him that by placing a call loan 
he would not be pressed and that he would be taken 
care of. 

The witness charged that two months after he 
had put up his collateral with Mr. Rockefeller during 
the panic of 1893, Mr. Rockefeller called in the loan, 
giving him twenty-four hours to raise $420,000, and 
that, being unable to raise the money, he and his 
brother lost their property. 

The story is corroborated by Merritt’s brother, but 
he, too, must be a mere woodsman, so he doesn’t 
count. How can any one be so heartlessly cruel as 
to accuse that great and good Baptist philanthropist 
with such practices? Mr. Rockefeller loves the 
people and seems anxious always to do them good, 
with the accent on the “do.” He endows universi- 
ties with $25,000,000 at a time, and we submit that it 
might endanger the free flow of oil money into Mr. 
Rockefeller’s broad charities if he is to be held up 
to public scorn by a “lumberjack.” What busi- 
ness has a lumberjack doing with $420,000 worth of 
property anyhow? Mr. Rockefeller knows best how 
to care for such properties as Mr. Merritt held, and 
who knows but that perhaps Mr. Merritt, if he had 
retained the interest he accuses Mr. Rockefeller of 
taking from him might actually have used the income 
for himself? Then all the great Rockefeller gifts 
might never have been known of. It is a decided 
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impertinence to insist that the oil man be made to 
explain this transaction when he has just been com- 
velled to split up his Standard Oil fortune into mil- 
lionths of a share in thirty or more separate concerns 
ind has only $400,000,000 or $500,000,000 left. Then, 
too, it is a shame to pillory the Rev. Mr. Gates, the 
lovable preacher who guided John D. in all his ven- 
tures, oily, heavenly and earthly. What are we com- 
ng to when such vulgar persons as lumberjacks and 
hackwoodsmen may come forward and asperse the 
good names of our greatest and noblest men. Alas! 
these degenerate days! 

Mr. Rockefeller’s formal denial of the Merritt 
harges and his citation of a document signed by 
the Merritts, exonerating him from the allegations 
the brothers made on the stand, is a point which con- 
siderably offsets the story of the sharp practice al- 
leged to have been used by the oil man. It is to be 
hoped, however, that the matter will be sifted fur- 
ther and Mr. Rockefeller given full opportunity to 
give further details. It would be interesting, for ex- 
ample, to know under just what circumstances the 
Merritts were induced to sign a retraction of the 
charges after they had been made in open court. 
All this the public will be curious to know. 






THE RAILROADS AND PANAMA CANAL, 
A Farseeing Railway Executive Who Espies Benefit for 

All, Even the Railroads, in the Great Waterway. 

It seems almost inexplicable that large financial in- 
terests identified with the great transcontinental rail- 
roads should be so blind as to see in the early open- 
ing of the Panama Canal a menace to their prosperity. 
It can be likened only to the foolish opposition mer- 
chants showed to the railroad one hundred years ago, 
when they fought against the new method of trans- 
portation on the ground that it was bound to cause 
a general collapse in the industrial structure through 
cheaper prices. Primary discussion of the probable 
results to flow from the opening of the Canal is dis- 
closing reasoning equally fatuous. But here and 
there are to be found broad-gauged men who take 
a wider view than that of self-centered high financiers 
and tell the real truth. Such a man is G. W. Luce, 
f San Francisco, Assistant to the President of the 
Southern Pacific Railroad, which of all routes will 
be affected the most by the Canal opening. Mr. Luce 
is regarded as an authority on transportation rates, 
ind, discussing the Panama Canal trade that is to 
‘ome, he says: 





We know that the canal is going to hit us pretty hard in 
1 way. Jobbers on the coast will lose business, but the new 
lea of big business is winning everywhere, and we feel 
it whatever is for the good of all is ultimately for the 
od of the few. The result is so far-reaching that even 
rominent business men of the Pacific Coast have failed to 
ealize its importance. This thing is only two years away. 
So vast is the trade movement already started now in the 
shape of tangible negotiations, such as manufacturers’ 
encies, that Hongkong, San Francisco, and New York will 
‘orm a chain of interdependent markets, so linked together 
it they will form a dominent factor in world trade. The 
ir at San Francisco will introduce her to this trade. 
Under an apparently quiet surface this gigantic move- 
ent has made such headway that when its actual operation 
ts in motion the business world will be astonished. 


Astonishing, isn’t it, to hear a representative of what 
> regarded as a near monopoly of transportation to 
the Pacific Coast talking about “Whatever is for the. 






good of all, is ultimately for the good of the few”? 
There is no whining about the ruin that will come to 
the transcontinental roads, but a ready acceptance of 
the true situation, and that is that whatever loss 
may come to the railroads will be but temporary and 
that trade and traffic on all lines, rail and water, will 
ultimately be enlarged to astonishing proportions. 


WHERE PROSPERITY DAWNS. 

Coast Line Increased Dividend—Louisville & 
Nashville Next. 

The increase in the dividend on the stock of the At- 
lantic Coast Line railroad, coming so soon after a sim- 
ilar action by the Norfolk & Western railroad, and a 
dividend on the preferred shares of the Southern Rail- 
way, once more calls attention to the possibilities and 
opportunities in that long neglected section of our coun- 
try. Moreover, the better things now being given to 
stockholders in three of the leading transportation sys- 
tems of the South is a marked expression of the confi- 
dence displayed by our bankers in the South. 

The rehabilitation of the Atlantic Coast Line has 
been little short of marvellous. It was only four years 
ago that the company was so badly off that it paid part 
of the dividend in scrip, while the net surplus for the 
year ended June 30, 1911, after payment of all charges, 
was $7,430,030, an increase of $436,776 and equivalent 
to 12.2 per cent. on the $57,964,000 common stock, af- 
ter allowing 5 per cent. on the less than $200,000 pre- 
ferred shares outstanding. The shares had a marked 
rise on the announcement of the dividend increases but 
the stock has still a long ways to go before reaching 
the high price it ever touched, which was 170 in 1905. 
There was a special reason for that rise, however, as in 
that year the system paid, in addition to the regular 5 
per cent. dividend, 20 per cent. in scrip and 5 per cent. 
in 4 per cent. certificates of the Atlantic Coast Line Co. 

When real prosperity shall again come upon us, it 
will probably not be difficult to ascribe much of the 
cause of the revival to the rising tide of prosperity in 
the southland. Next in line in distribution of a bounty 
no doubt will be the Louisville & Nashville, from which 
the Atlantic Coast Line itself received its largess. The 
sharp rise in Louisville & Nashville this week points 
possibly a stock increase with valuable rights. 


Atlantic 


NOTES OF BOND SALES. 

Shoshone, Lincoln Co., Idaho.—The Highway Com- 
missioners of the Shoshone district are calling for bids 
for $80,000 5% per cent. highway bonds to be opened on 
Dec. 21. The bonds will be redeemable in 1932 but 
may be taken up in 1922 or any year thereafter. The 
bonds will be in $100 and $1,000 denominations. Two 
per cent. of the amount of bids must accompany tenders 
to Harry W. Anderson, Highway District Secretary. 

Houston, Harris Co., Tex.—Refunding bonds to the 
amount of $524,000 and bearing 5 per cent. will be sold 
at the City Hall on Dec. 11. The bonds will be payable 
in 30 years, with option to pay them off after 20 years. 
Certified checks for one per cent. of bids are required 
by Comptroller D. C. Smith, Jr. 

Pittsfield, Berkshire Co., Mass.—$100,000 4 per cent. 
coupon bonds maturing serially beginning $5,000 yearly 
in 1916, will be sold to the highest bidders on Nov. 28. 
Bids will be received by City Treasurer Platt. 

Lamar, Mo.—tThis city of 2,500 inhabitants plans to 
purchase or construct a municipal water and electric 
light plant and for the purpose $70,000 5-20 year bonds 
will be issued. Bidders must state the amount of in- 
terest the bonds should bear. Checks for $1,000 must 
accompany bids. 

City of Chicago, I1l—City Comptroller John E. Trae- 
ger will open bids on Dec. 14 for $1,500,000 bridge 
bonds and $750,000 judgment bonds bearing 4 per cent. 
interest. The bonds will mature serially from 1914 to 
1931. Two per cent. deposit is required on bids. 

Grant District, Hancock Co., W. Va,—Road bonds to 
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the amount of $125,000, bearing interest at 5 per cent. 
will be sold to the highest bidders on Dec. 18. The 
county clerk will receive the bids. The bonds will 
mature in 34 years with the option to take them up in 
20 years. 

Tuscaloosa, Ala.—$35,000 30 year 5 per cent. school 
bonds will be sold to the highest bidder on Dec. 5. Each 
bid must hand in $1,000 in cash or certified check as a 
guarantee of good faith. Bids should be submitted 
to Commissioner S. Friedman. 

Rushville, Schuyler Co., I1].—This town will sell $31,- 
000 water-works bonds on Dec. 4. They will be in de- 
nomination of $500 and mature serially each year after 
1913 until 1932. 

Yonkers, Westchester Co.—Local improvement bonds 
to the amount of $115,000, and bearing 4% per cent. 
will be sold Nov. 28. They will mature serially each 
year in twenty installments of $5,750, beginning Oct. 
1, 1912. 


VALUES AND FREIGHT RATES. 

Presiding Justice Knapp, of the United States Court 
of Commerce, supplied some choice food for thought in 
an address he delivered this week before students of 
the University of Pennsylvania. He said, among other 
things, in discussing the railroad rate problem: 

I do not advocate that values should be the sole basis of 
rates, but I do think that in the future more recognition 
should be given to value and less to cost of service. An- 
thracite coal in this state pays 20 per cent. to get to tide- 
water, while articles of luxury move at a rate which is in- 
appreciable. 

Here is one of the reasons for the high cost of anthra- 
cite coal, a necessity that is almost absolutely fixed in 
price, like steel rails. The railroad charges 20 per cent. 
of the cost of the coal for transporting it, but for arti- 
cles of luxury such as silks, expensive dress goods, an- 
tique furniture and many other things the rich can af- 
ford, the freight charge is merely nominal. Might there 
not be a revision of this policy in the direction of a re- 
versal of it, to the great benefit of the user of coal? The 
coal mine owners, the railroads, do not on the face of 
things get such excessive prices for their coal, but they 
have another way of skinning the cat and that is through 
the 20 per cent. freight rates, but it matters little into 
which pocket the profit goes so long as it gets into their 
pockets. 


THE PACIFIC GAS MERGER PLAN DEAD? 


A pamphlet giving in detail the terms of the proposed 
merger of the Pacific Gas & Electric Company and the 
Western Power Company has been given out to a limited 
circle of bankers and others interested in this city, in 
addition to being sent to stockholders of the two cor- 
porations. The plan is about as has been forecasted 
in these columns, for a $150,000,000 corporation to be 
known as the Pacific Gas & Electric Corporation which 
shall issue its own refunding and convertible debenture 
bonds and stock for the stocks and bonds of the old 
corporations. 

What is regarded in well informed banking quarters 
as the death blow to the merger plan is to be found 
in the action of the directors of the Pacific Gas & 
Electric Company, at a meeting in San Francisco this 
week, declaring a common stock dividend of 50 per 
cent. to the holders of record ‘on Nov. 22. This stock 
dividend calls for a stock distribution of something like 
$9,640,000 to the holders of the $19,272,500 stock 
outstanding. The shareholders recently authorized an 
increase in the capital stock to $150,000,000. The 
dividend really am'‘ounts to giving the shareholders 
about 17 per cent. representing their interest in the 
company’s surplus. After the declaration of the divi- 
dend became known in the eastern markets, the com- 
mon stock shot up to 72 or 73, with little to be had. 
Recently the stock had been inactive around 68. The 
company will now be able to proceed tio develop its 
resources with the available surplus to draw from. 





Three of the representatives of the eastern bankers 
who have been in San Francisco working on the mer- 
ger plans, have, it is understood, left for home with- 
out closing the deal and it is now said the merger plan 
is as good as dropped, with the prospect of a big fight 
on henceforth for the power and lighting business of 
the Pacific Coast. Some conflict with the laws of the 
state of California in the matter ‘of the proposed mer- 
ger was one of the many insurmountable obstacles 
encountered by the two interests in their efforts to get 
together. Each party involved now claims to have 
the advantage over the other in the rivalry for the new 
business ‘on the Coast. It will take the next year or 
two to tell the story. 


WHERE THE BANKERS ERRED. 


One criticism passed on the programme of the con- 
vention of the American Bankers’ Association at New 
Orleans is that too much was given to consideration 
of the Aldrich plan for reform of the currency, to the 
exclusion of almost every other problem. Moreover, ex- 
Senator Aldrich started the discussion and naturally 
had to at once defend his plan from the charge that it 
is in the interest of the so-called ‘‘Money Trust” and is 
really a Central Bank parading in disguise of a Central 
Reserve Association. It would have been far better to 
have had some other champion of the Aldrich plan urge 
its adoption for the country does not forget that Mr. 
Aldrich was the chief author of a very unpopular tar- 
iff law and even among many members of the American 
Banking Association, Mr. Aldrich has raised doubts as 
to the wisdom and merits of his scheme. When Mr. 
Aldrich not long ago put forward his ideas on this sub- 
ject in New York city before a large gathering of bank- 
ers, he made a most unfavorable impression as a speak- 
er. A little less Aldrich and more simplicity, brev- 
ity and directness with respect to this proposed reform, 
are desirable features that suggest themselves to us in 
the course of this discussion. Mr. Aldrich’s cause 
would have been made the stronger had he kept in the 
background and permitted such experienced bankers as 
Paul Warburg and the President of the Association to 
do the talking. 

We are violating no confidence when we _ say that 
many prominent New York bankers who have been work- 
ing to bring about the public acceptance of the Aldrich 
plan, are now freely admitting that a great mistake was 
made in permitting the ex-Senator to become so prom- 
inent in this educational campaign in the interest of his 
pet plan. It is also acknowledged that there is now 
little hope that Congress can be prevailed upon to ac- 
cept the scheme, either as it exists or with any changes. 








Railroad Bonds 


Yielding from 3.90% to 4.65% 


We own at all times an extensive list of conservative bonds 

yielding as high a return as is consistent with safety of 

rincipal, We invite corres pondence and shall be glad to 

urnish detailed information in regard to the following, or 

over one hundred other issues of bonds for investment: 
Yielding about 


$50,000 Union Pacific First Mortgage 48...........+s000% 3.90% 
35,000 Norfolk & Western Consol. Mtge. 4s, Reg........ 4.05% 
40,000 Chicago, Milwaukee & St. Paul Gen. 4s, Reg..... 4.05% 
50,000 Union Pacific Refunding Mtge. 48............+-- 4.10% 
75.000 Chicago, Rock Island & Pacific Gen. Mtge. 48.... 4.15% 
30,000 Illinois Central, Louisville Division 3%s......... 4.20% 
40,000 Lehigh Valley Terminal First Mortgage 5s...... 4.20% 
50,000 L. & N., Paducah & Memphis Div. 4s.......... 4.25% 
50,000 Terminal Ass’n of St. Louis First Consol. 5s...... 4.25% 
50,000 Oregon Railroad & Navigation First Ref. 4s.... 4.25% 


50,000 Atchison, Topeka & Santa Fe Transcontinental 4s. 4.30% 
50,000 Chicago, Burlington & Quincy Joint Collat. 4s.. 4.40% 
100.000 N. Y., Westchester & Boston First Mtge 4%s... 4.60% 
200,000 New York, Chicago & St. Louis Debenture 4s.... 4.65% 


Complete Information on Request 


HARRIS, FORBES & CO 


Successors to N. W. Harris & Co., New York 
56 William Street, New York 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 


The bond market experienced a more general im- 
provement this week than in any week since last spring, 
according to the most optimistic dealers, while more 
conservative observers, say the market is much firmer 
and more cheerful in tone than for some time and prom- 
ises a still greater betterment. The best grades of 
railroad bonds of all classes have all firmed up, while 
public utility issues received a distinct impetus from 
the marked success of the offering of $10,000,000 5 
per cent. Montreal Tramways bonds, particulars of 
which are given elsewhere in this issue. London was 
a heavy bidder for these bonds and there were not 
nearly enough bonds to go around in the American 
market. The general betterment in this class of securi- 
ties is evidenced by large sales of public utility issues 
put out some time ago with the inquiry distinctly 
broadening. 

Most dealers consider practically all classes of bonds 
cheap at prevailing prices and believe important ad- 
vances in prices will be seen all along the line before 
the close of the year. Short term notes are also in 
good demand and many inquiries are being received for 
the new issue authorized by the New York Central for 
$15,000,000 4%s soon to be issued. Municipal issues 
are not quite as active as they were some months ago 
and it is believed that some municipalities now realize 
that coming offerings will not command the premiums 
that were offered earlier in the year. The New York 
state bonds are flat and dealers and important bank- 
ing interests are somewhat dubious over the prospects 
for the State biond offering of $10,000,000 4 per cent. 
Canal bonds to be sold next month. That $10,000,000 
and the possibility of another flotation of $17,000,000 
for Canal Terminals to follow not many months later, 
has chilled the market for this class of securities. 





WEAKNESS IN N. Y. STATE BONDS. 


Judging by the weakness in the last issue of New 
York State 4 per cent. Canal bonds in the New York 
market this week, the next sale of State Canal 4s, to 
take place Dec. 14, will scarcely command the high 
premium of 104.40, which a syndicate paid for the $10,- 
000,000 sold some months ago. The syndicate obtained 
106 for a portion of its holdings, but the bonds for the 
most part were not disposed of and they sold on the 
Stock Exchange this week at 101. As a matter of fact 
the State of New York has been issuing Canal and State 
road improvement bonds with great frequency in the 
last few years and Gov. Dix has warned the legislature 
on more than one occasion that the pace was too fast. 
The low price of 101 for these bonds this week is the 
lowest price touched since they were issued. The bonds 
to be issued next month must bring 100 or better and if 
it should happen that the present weakness in these 
bonds should have the effect of making bidders con- 
servative, the railroads, which are not over anxious to 
see the New York State Barge Canal completed, would 
not shed any tears. The heavy selling of these bonds 
on the Stock Exchange this week came suddenly, activ- 
ity in them not having been noticeable for some time. 


NATIONAL RAILWAYS OF MEXICO GAINING. 


Since peace has been restored in Mexico this railroad 
has shown wonderful recuperative power. The first three 
months of the new fiscal year have proven the best period 
n the record of this railroad in the last three years. 
The net earnings in the first quarter of the new fiscal 
year were $7,165,844, against $6,286,115 in 1910, and 
$5,120,333 in 1909. The second preferred stock, which 
S the most active of the company’s stock issues, has 
risen to 34. The highest price ever seen was 38%, at 


which the stock sold shortly before the outbreak of the 
revolution. 


Another revolution may cause a setback. 













N these days it is not a difficult matter to obtain 
bonds yielding approximately 5 per cent., and 
which, in our judgment, combine: 


1. Safety as to principal. 
2. Convertibility into cash. 
3. Opportunity for profit. 


Write for our Bond Circular No. 482 


Spencer Trask & Co. 


43 Exchange Place, New York 
Albany, N. Y. 


Chicago, Ill 
American Light & Traction Co. Stocks 
Pacific Gas & Electric Co. Stocks 
United Cigar Stores Corporation 
Federal Sugar Co. Common 
Western Pacific Co. Stock 
Pennsylvania Water & Power Co. Securities 


Lamarche & Coady 


Telephone 3669 Bread 25 Broad Street, New York 





Boston, Mass. 




















Buffalo, Rochester & Pittsburgh 
gen. 5s, 1937 


Vandalia Railroad 
cons. 4s, 1955 


High Grade Underlying N. Y. Legals 
J. H. FERTIG 


20 BROAD STREET NEW YORK CITY 








A Financial Ally 


The man or woman who secures the services 
of a genuine investment banking house has gone 
a long way in solving the problem of how to 
make satisfactory investments. 


If you are not familiar with the services a bond 
house can render you, send for our new leaflet 
F. 7, “What We Can Do For You.” 


P:W: BRODKS © CO. 


NEW YORK Augusta 


Bost 
70 State Street 115 Broadway Maine 








E WOULD BE PLEASED TO SEND 

A REPORT OR ANALYSIS OF 

ANY LISTED BOND UPON RE- 
QUEST, OR IF DESIRED WE WILL SUB- 
MIT LISTS WITH DESCRIPTIONS OF 
SELECTED ISSUES YIELDING 4 to 5.15% 


ALFRED MESTRE & CO. 


BANKERS 


37 WALL STREET NEW YORK 
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State—all are dependable. 





A Desirable Investment 
for $5,000 


Combining the attractive investment features of dependable security — substantial income 
— marketability — scientific distribution of funds — and the maximum of convenience. 


PAR VALUE SECURITY $1000BOND YIELD 
$1,000 Jersey City, N. J., 432% Bond due 1961 - - $1,062.50 4.20% 
1,000 Southern Pacific Ist Ref. 4% Bond due 1955 - 950.00 4.25% 
1,000 Kansas City Southern Ref. 5% Bond due 1950 - 1,005.00 4.97% 
1,000 Virginia Ry. & Power Ist Ref. 5% Bond due 1934 975.00 5.20% 
1,000 California Gas & Electric 5% Bond due 1937 -- 950.00 5.37% 
$4,942.50 4.80% 
*Prices subject to change in market. Accrued interest to be added. AVERAGE 


Two-fifths of above bonds are gilt edged and legal for Savings Banks and Trust funds in New York 


Three-fifths are listed on New York Stock Exchange—all are marketable. 


The selection comprises 5 different bonds distributed as to class, grade and location—providing a 
higher average yield than would be otherwise possible with the same degree of security. 


Detailed descriptions of above bonds mailed on request. Ask for special circular W-67. 


We are prepared to make special recommendations conforming to your investment requirements, 
and in any amount from $500 upwards. We deliver bonds to all parts of the world at our risk. 


N. W. Halsey & Co 


49 Wall Street, New York 


PHILADELPHIA CHICAGO SAN FRANCISCO 








PUBLIC UTILITIES 


MONTREAL TRAMWAYS COMPANY FINANCING. 

Writing under date of Nov. 17 relative to the under- 
writing announced this week, of $10,445,000 first and 
refunding mortgage 5 per cent. gold bonds of the Mon- 
treal Tramways Company by the American banking 
house which financed the operation, President E. A. 
Robert, of the company, gives the following statement 
of the earnings and expenses for the year ended Sept. 
30 last: 





EL, I th esata dtu ink a se Ok OE ae $5,318,619.58 
Operating expenses, including taxes........... 3,493,781.08 
eR I, iad 45s sks ene en eeesbeweeube $1,824,838.50 
Annual int. chg. on these and all underlying 
bonds outstanding ($14,865,000)............. 721,150.00 
SPC eT OTC RTE TEE CET ET re $1,103,688.50 


The interest charge will be reduced by $51,615 as soon 
as the $1,147,000 of underlying bonds are retired, cash 
to that amount having been deposited with the Trustee 
to retire underlying bonds. In the interim the amount 
will be reduced by the income received from the $1,- 
147,000 while it is on deposit. 

President Robert states in this same letter to the 
bankers that the gross earnings of the property now 
covered by the mortgage securing the bonds have shown 
a steady increase as is shown by the following figures: 


i re er 2 en cca keoeneenbiceebe wen $4,056,100.71 
ee Ge, Ok BO ca kc.ceeecaceusee Sacre 4,272,682.50 
rr Cr ee: ko tach ade ceeaweeauees 4,832,688.04 
Oe Ge Ge. WG BEES 6a kK cect ccavecstneceacn 5,318,619.58 


The Tramways company owns and controls practically 
the entire street railway system of the city and the total 
mileage operated is nearly 231 miles, while the principal 
franchise, in the opinion of counsel, is unlimited as to 
time. The city of Montreal is interested in the pros- 
perity of the company, receiving as it does a percentage 
of the earnings and the municipality has the right in 
1922, or at any 5 year interval thereafter, to purchase 
portions of the property at an appraised valuation, plus 
10 per cent. Should the city exercise the right of pur- 
chase, the proceeds will be deposited with the trustee 
under the mortgage securing the bonds. 

Under the above showing it is to be seen that the 








First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 
prices to net from 


5% to 5%% Income 


Special Circular on request 


Bertron, Griscom & Jenks 


40 Wall Street Land Title Building 
New York Philadelphia 














H. M. Byllesby & Co. 


Engineers Managers 
DESIGN CONSTRUCT OPERATE 


Electric Light Plants Artificial Gas Systems 
Street Railways Natural Gas Systems 
Interurban Railways Irrigation Systems 
Water Power Plants Water Works 
Transmission Systems Drainage Systems 

eons 


Engineermg, Commercial and Legal 
Examinations and Reports 


206 South La Salle Street 


CHICAGO 
Portland. Or ile, 
Oklahoma City, Okla, Sot Catt 
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net earnings are over two and one-half times the annual 
pond interest charge on the new and underlying bonds. 

The subscriptions to the bonds have been so heavy 
that allotments to bidders will be withheld until the 
bids can be tabulated and a pro rata distribution made. 
The bonds which were offered at par, soon rose to 100% 
in the open market. The bonds were largely over- 
subscribed and most bidders got only a small propor- 
tion of the bonds they sought to buy. 


SUSQUEHANNA RAILWAY, LIGHT & POWER. 

The Susquehanna Railway, Light & Power Company, 
through its ownership of stock of the United Gas & 
Electric Company and of the Lancaster County Railway 
& Light Company, controls 14 public service corpora- 
tions which furnish gas, electric railway or electric light, 
heat and power service in representative American cities 
in New York, Connecticut, Pennsylvania, Indiana, Kan- 
sas and Illinois. The following comparative statement 
for the years ended Sept. 30, 1911 and 1910, is of in- 
terest: 











1911. 1910. Increase. % 

Proportion of surplus earn- - 4 

ings of subsidiary prop- 

erties represented by 

their stock controlled by 

the Susquehanna Ry., . 

& Pr. Co. after deduction 

aa) a eer $509,930 $377,149 $132,780 35.2 
Income from interest on se- 

CORTIIOE: GE 6cecccéanens 53,514 59,044 
All other income .......... 37,588 17,924 19,664 109 

GOERS dtctceisdaiecabeoes ed $601,033 $454,118 $146,914 32.3 
12 mos. Sus. Ry., Lt. & Pr. 

Ce. BEG. BER. CIV... weccccs $217,960 $204,610 

BORGMSE 6cwiesracndwewseses $383,073 $249,508 $133,564 53% 


Of the $10,000,000 authorized 5 per cent. cumulative 
preferred stock of $10,000,000, there is outstanding at 
present $4,434,000. Of the $10,000,000 common stock, 
there is outstanding $4,198,000. After the payment of 
5 per cent. dividends on the common stock the preferred 
stock shares equally with the common in non-cumula- 
tive dividends up to 7 per cent. The large earnings 
shown above are, therefore, particularly interesting to 
the preferred shareholders inasmuch as the statement 
indicates that the time is approaching rapidly when this 
feature of the preferred stock will make it quite val- 
uable. 


A PROMISING PACIFIC COAST UTILITY. 


The almost feverish’ activity and expansion in the 
states of Washington and Oregon in anticipation of a 
vastly increased ocean trade to come with the opening 
of the Panama Canal, has directed the attention of cap- 
ital to the earning possibilities of the best class of pub- 
lic service corporations in those two states. Among 
these fast growing properties which is feeling the full 
beneficial effects of the boom, is the Portland Railway, 
Light & Power Company, of Portland, Oregon, which 
operates nearly 140 miles of track comprising the 
greater part of the city’s street railway system. Divi- 
dends of 4 per cent. are being paid on $25,000,000 cap- 
ital stock and the company’s annual gross income has 
increased on an average of 30 per cent. for the last ten 
years. The Portland Railway & Light Company reports 
earnings for the 8 months ended Aug. 31, as follows: 


1911. 1910. 
GroMS COPNINGS 2.0... cccccsccsescesves $4,179,778 $3,616,280 
Net earnings after taxes............ 2,143,202 1,889,951 
PG CED bb ceniccacus enneuea 991,940 914,696 
Es 4.0 Rk be AE ciseatises ened $1,151,262 $975,255 


These earnings are the best for the period in the 
company’s history. Much investment capital is now go- 
ing into properties of this class and reports from these 
States are that general business is keeping well up to 
the pace set by these corporations. 

The new lumber districts that are being opened up in 
both Oregon and Washington, so bankers in these states 
report, will double the present output by the time the 
Panama Canal has been opened two years and an enor- 
mous expansion in the export trade to Europe is pre- 
dicted. 








We offer to net the above rate a 


fy PREFERRED STOCK of a 
O Trust Company doing an IN- 
TERNATIONAL business. 


This Company 8% on its COMMON issue. 


is now paying 


The dividend is earned 8 tl ’ 
IM€ES over on this stock. 


Full particulars on application 


SEESSELBERG & BANIGAN 


35 Wall St. Tel. 6525-6526 Hanover New York City 




















Illinois Central R.R. 4s, 1952 Reg. 
Astoria Veneer Mills & Dock Co. 6s 


Japanese Government Ist, 4%s 


CHAS. H. JONES & CO. 
20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 3155 Rector Cable: “‘Orientmen:"* 


The Test of Time 


has been applied to Public Utility Bonds and has 
demonstrated that they are safe, conservative invest- 
ments. 

They are profitable, too, for as a rule they yield a 
larger return than the bonds of well established steam 
railroads. They are also more stable than the bonds 
of industrial corporations, because variations in the 
earnings of the companies issuing them are invariably 
in the direction of large income. 

We investigate thoroughly all the conditions bear- 
ing upon the value of the Public Utility Bonds that 
we offer to investors. 








Write for Cireular 


Meikleham & Dinsmore 
ENGINEERS AND BANKERS 
437 Chestnut Street 25 BROAD STREET 
Phil NEW YORK 


60 State Street 
Boston 











—-— —_—_—_—_—_ 
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6. First Mortgage 
9 Short Term Bond 
issued by old established, prosperous corporation of 


high standing, manufacturing a standard staple which 
is in constant demand. 








@ Security behind this exceptional seasoned industrial 
nearly 2% times amount of bond issue. We recommend 
this bond as a most desirable investment. 


Circular on Request 


C. E. MITCHELL & CO. 


Investment Bankers 


39 WALL ST. NEW YORK 














International Salt Bonds and Stock ) Bought 
Retsof (Salt) Mining 5s, 1925 and 
Genesee & Wyoming Ist 5s, 1929 Sold 


R. B. HATHAWAY, 1A erp Rees 


AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 
88 Pearl Street 405 Dorchester St.W. 





165 Broadway 


New York Boston Montreal 
Our experience is of value to you because it is gained in the 
successful building of 67 dams to date (Nov. 1, 1911), of 


all heights up to 150 feet and having an aggregate length of 
over 4% miles. We have inaugurated a system of bi-month- 
ly bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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THE GENERAL MOTORS CO. REPORT. 

It is difficult to account for the heaviness in tone 
displayed by the General Motors Company’s stocks fol- 
lowing the publication of the report of the company’s 
operations for the ten months ending July 31 last. 
That report shows an undivided profit of ten months of 
$2,474,176.98, after the payment of interest on the first 
lien 6 per cent. notes and the preferred stock dividend. 
Adding the undivided profit of the ten months to the 
profit and loss surplus to the Oct. 1, 1910 balance, gives 
$3,639,259.46. The board decided to reduce inven- 
tories and to readjust claims by $2,399,084.20, leav- 
ing a profit and loss surplus of $1,240,175.26. This 
is not a very large balance considering the size of this 
$54,000,000 corporation, but in view of the difficulties 
the automobile industry has had to face in the last two 
years of quieting down in general business, and the 
heavy charge the company has had to pay for its finan- 
cing, it might well be worse. 

Moreover, President Neal reports in his general re- 
marks that while a year ago several factories were 
shut down and manufacturing at other plants was cur- 
tailed, the period since has been marked by a gradual 
resumption so that at present all the factories are now 
in active and practically full operation. 

The auto industry should be largely sustained by the 
demand for auto trucks even should the demand for 
pleasure cars fall away. The troubles the big com- 
panies have been through point unerringly to the fact 
that the smaller and inadequately financed concerns 
which are now appealing to investors to aid them, can 
offer big returns only at great risk on the part of the 
investor. The industry will prove a success only as it is 
concentrated—the little concerns will all probably go 
the way of the countless bicycle manufacturing com- 
panies that rose on the crest of the bicycle craze years 
ago and then collapsed. The manufacture of automo- 
biles is now a most serious business, requiring enor- 
mous resources, wideawake managers and selling agen- 
cies and a realization that profits will not be so great 
as in the first flush of the big boom in the industry. 


SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly oe The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 











Railway Bonds and Short Term Notes Yielding From 
3.50 to 6.10 Per Cent. 


N. Y.,.N. H. & Hart. R. R, 4%s, Feb. 1, 1912........... 3.50% 
Interboro Rapid Transit Co. 4%s, Apr. 29, 1912........ 3.60% 
Philadelphia, Balto. & Washington Ist 4s, 1943....... 3.925% 
c., Cc. C. & St. L. Consol. 5s (Pa. Ry. Guar.), 1945..... 4.00% 
©. R. IL. & P. Ry. Co. (Old Co.) Gen, 4s, 1988.......... 4.05% 
Phil., Bal. & Wash. Serial Deb. 4s, 1915-24............ 4.05% 
ey sk ce aadeensdsneasenmed 4.08% 
Chicagc & Northwestern Gen. 48, 1987...............4.. 4.10% 
Gomerasd Peete Bat Mel. 4H, 1969. 0c ccccccccccccccnccess 4.12% 
Burlington & Quincy Gen. 48, 1958..........cccccccees 4.15% 
mee, Ge Gete Be Be GUAR SOMO &, BOAR. ccccccccccccvccs 4.20% 
Chicago & Western Indiana Cons, 4s, 1952............ 4.35% 
ey te I I GR, Bis cc ckccddededcccosccead 4.40% 
Penna. Ry. Convertible 3%s, Oct., 1915.............0.- 4.40% 
Cambria @ Clearfield lst Ga, 1941... ccccccccccccccccs 4.40% 
i rs os nie ndah eka ee aa eee een eke 4.45% 
N. Y., Westchester & Boston Ist 4%s, 1946.......... 4.60% 
Michigam GComtral Deb. 4a, 1989... ..cccccccccccccccces 4.60% 
New York, Chicago & St. Louis Deb. 4s, 1931......... 4.65% 
Ches. & Ohio Ry. 4%8, June 1, 1914................0- 4.70% 
Southers Matiway Ga, Wem. 2, 1928. ....cccccccsccccccs 4.70% 
Chie., Rock Island & Pac. Ry. “O” Equip. 4%s, 1916-18.4.80% 
DD Fe rr rr err 4.80% 


Ind. & Louisville Ry. Co. 4s, (Monon Guar.) Ist 4s, 1956.4.80% 
New Orleans, Tex. & Mex R. R. Equip. “B” 5s, 1913-23.5.00% 


St. Louis & San Fran. R. R. Equip. “S” 5s, 1914-23..... 5.00% 
Brie Ratirea@ Gell. Ga, Got. 2, 1986... cccccccccccsecec 5.20% 
National Ry. of Mexico 4%s, June 1, 1913............ 5.20% 
Canton-New Philadelphia ist 5s, 1923................ 5.20% 
St. LL & San Fran. (N. O. Tex. & Mex.) Ist 5s, 1940...5.25% 
Oklahoma Railway Co. Ist & Ref. 5s, 1921-41.......... 5.25% 
ree meen Gare, GA, AOe. G] BWEGsscccccccscescscecss 5.50% 
St. Louis & San Fran. R. R. 6s, June 1, 1913.......... 5.70% 
Idaho & Wash. No. R. R. Conv. 6s, Dec. 1, 1915........ 6.00% 
Pittsburg & Shawmut R. R. Co. 6s, June 1, 1913...... 6.00% 


Missouri Pacific Ry. 6s, June 1, 1914.........0.0. eee, 6.10% 


Tel. 877 Rector 


EASTMAN, DILLON & CO. 


Members New York Stock Exchange 


We make a specialty of Unlisted Securities and 
transact this business strictly 


ON A COMMISSION BASIS 


Quotations furnished on any marketable security 





MonTGOMERY, CLOTHIER & TYLER 


BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 





Keokee Consolidated Coke Co. 


First and Refunding Sinking Fund 
Gold 5% Bonds 
Due July, 1959 


Based on our expert's estimate of 300,000,000 tons of coal, the 
mortgage is less than one cent per ton. 
Principal and interest Fe by 
The Virginia Coal & Iron Company. 
The Virginia Coal & Iron Company has assets valued in excess of 
$10,000,000, with no indebtedness, bonded or otherwise. 


PRICE, 92% and Interest 
Geo. A. Fernald & Co., 67 Milk St., Boston 








TO YIELD 5.30% 


HUTCHINSON WATER, anSE & tana co. 

Farst Mortgage ‘ ‘ 4s of 1924 
WATER, LIGHT & GAS CO. 

Consolidated and Refunding . ° 
UNITED WATER, GAS & ELECTRIC co. 

First and Refunding 5s of 1939 


These securities, thoroughly seasoned, represent the issues of the 
consolidated properties supplying water and light in the city of 
Hutchinson, Kansas, population 15,000. Earnings largely in excess 
of all fixed charges. Full particulars upon application to 


LEWIS BROS. & CO. 
Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 


5s of 1935 











Bonds to Yield 43 


Legal for Rhode Island Savings Banks. 
Secured on Gas and Electric Property. 
Earning 2% times interest charges. 


Write for detailed information. 


Send for our circular describing 6% bonds of 
Railway, Lighting & Power Company at par 
and interest. Earning three times bond interest. 


W. E. HUTTON & CO. 


Members New York Stock Exchange 


Established 1886 
CINCINNATI 


NEW YORK 
First Nat. Bank Bidg. 


Wall and Broad Streets 








71 Broadway, New York 
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SELECTED BONDS. Continued 












State, Municipal, Industrial and Public Utility Bonds 
Yielding 3.87 to 6 Per Cent. 





State Of BERSORCRUSSEES SH, 1941 occ ccccccedscsccccves 3.87% 
City Chicage Gold 46, 1917-37 2... ccc ccseciccecescsewes 4.00% 
Des Moines, Iowa, School 48, 1925..........2cccceecees 4.006% 
SER. Tis Bs. Sl BORE 66s b ENS oe SEw TA CORE MIRRORS 4.10% 
Rock Island, Ill., School Dist. 4%s, 1916 ............ 4.10% 
Des Moines, Iowa, Bridge 4%8s, 1913-21 ..........008. 4.10% 
City of ROW ZOE GE, 2OGG. 2 cdiaecd vasa csinacssasaas 4.12% 
City of Kansas City, Kan., Electric Lt. 4%s, 1941..... 4.20% 
California Gas & Electric Corp. Uni. & Ref. Sinking 

Wad Gh DOOC Ss ok cee diet esnawes cosets igi esoe ne cee 
City & County San Fran. Municipal Impt. 5s, 1912-38. .4.40% 
N. Y. Telephone Co. ist & Gen. 4%s, 1939............ 1.45% 
Massachusetts Electric Co. Coll. Tr. 4%s, July, 1913....4.50% 
Puciie Tel... TE... Fh, JORy 1Sb be isccwvsvaswcksanace 4.50% 
General Blectrio Deb. 9560, 1948.4... cccccccsccesccces 4.50% 
United Fruit Deb. Ge, June, 1916.2... cicccccccsscsccsves 1.60% 
Helena, Mont., Water-Works 5s, 1916-1931............ 4.63% 
American Locomotive Co. 68, Oct., 1913.......cccsceee 4.65% 
Baldwin Locomotive Works list 5s, 1940.............. 4.70% 
rucumeari, N. Mex., 5%s, Water-Works 1931-41.4.75 to 5.50% 
Clayton, N. Mex., Water-Works 6s, 1931-1941....4.75 to 6.00% 
Worcester & Southbridge St. Ry. Ist. 4%s, 1922....... 4.70% 
Commonwealth Edison Co., 1st 5s, 1943.............05- 4.85% 
Chicago City Tye; Co: tet GAGS, TORT .. 0:2 ooc.o.0.0:0:0:0:5.06:6:06800% 
St. Louis, Springfield & Peoria (Ill. Traction Co.) Ist 

ek. GON Te, BOs oso 2 06i6:k se Cae hes 5s Relea ec cee 
Kangen City Beet, Ge Temwt. Ga, TOGG ei a nos aces e o.6is.a.00. 0050.08 5.05% 
Union Elec. Lt. & Power Co., St. Louis Ref. & Ext. 5s, 
BOI 55 cd cas ave: wien eek. Scar Es slid rd a 
Fore Worth, Tem... 18 Gh, 10TRRPS «0. 0kcccsccviccdicsccBIBQ 
Cedar Rapids & Iowa City Ry. & Lt. 1st 5s, 1923......5.20% 
Kentucky Electric Co. 1st Sinking Fund Gold 5s.....! 25 % 
Keokee Cons. Coke Co. Ist Ref. Sinking Fund 5s, 1959.5.45% 
Long Island Lighting Co. Ist Gold 5s, 1936............5.50% 
Aver Mills Cons. & Equip. 4%s, Mar. 1, 1916...........5.65% 
Chicago Elev. Rys. Co. 5s, July 1, 1914................5.85% 
Denver Gas & Bilec. Co. 6s, April 1, 1914. .......ccc.00- 6.00% 





MORE CAPITAL THAN EVER GOING SOUTH. 

Cotton mill men from the South who have been visiting 
the North have been informing bankers and others they 
have seen that the enormous cotton crop which the South 
vill produce this year has been a greater advertiser of 
its resources than any other single factor for 
development of the South than has been in evidence in 
the last twenty years. They say that 25 per cent. more 
capital will go iuto cotton manufacturing in the South 
next year than went into that section this year, and that 
representatives of many other industries, such as furni- 
ture manufacturers from Michigan, steel interests from 
Chicago and lumber men of the Northwest are now in- 
vestigating the great opportunities in the South for the 
establishment there of the various industries they repre- 
sent and which they had, until the big cotton crop and 
the Panama Canal route began to loom up, considered 
could succeed only in the North and be brought to their 
full and proper development. Many of these Northerners 
when they got down South and began poking around 
found to their astonishment that the English were there 
ahead of them and that the latter could tell them more 
about the resources of that country than they had ever 
dreamed of. 

In view of all we have heard in the last thirty days 
about the entry of new blood and capital into the South, 
we are inclined to say to the young men of the country 
who are looking for opportunities to test their abilities: 

Go South, young men, go South.” 


U. S. RUBBER LISTLESS. 


That the common stock, since it was placed on a 4 per 
ent. basis, has acted poorly is due partly to profit taking 
those who had bought it on account of the dividend 
prospects, and in some degree to poor business of the last 
w weeks. The placing of the common stock on a divi- 
dend basis has affected the prices of the first and second 
preferred stock rather unfavorably, for the holders of 
the latter securities take the view that the security of 
their dividends would be greater if that part of the earn- 
ings which now will go to the common stock were to 
remain in the company’s treasury. 





Peabo 





A Proved Public Utility Bond 
Netting 516% 


Secured by First Mortgage upon a_ completely 
equipped electric railway and thoroughly modern 
light, heat and power plant operating in a wealthy, 
thickly settled community. These bonds combine the 
following strong points: 


Ist. The actual cash investment in the prop- 
erty is nearly two and a half times 
the outstanding bonds. 

2nd. Under the operation of our serial pay- 
ment plan one-seventh of the issue 
has already matured and was paid 
promptly. 

3rd. The net earnings of the Company for 
the past three years have averaged 
more than two and a half times the 
maximum annual interest charge on 
the present bond issue. 


The management of the Company is experienced, 
and progressive, and the stockholders are wealthy 
and influential men. The territory served by the 
Company is rapidly increasing in population. 

Asx for Circular No. 750K. 


dy, Houghteling & Go. 


(Established 1865) 105 S. La Salle Street, CHICAGO 





Wisconsin Trust Company 


MILWAUKEE, WIS. 


UR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by Railroads and 
Public Ubtility Corporations in W/isconsin. 


CORRESPONDENCE INVITED 





INVEST $950 


Buy a solid and substantial 5% Public Utility Bond. 
It will give you these advantages: 
Ist, Security— Bonds and stock of the Company which come after these 


bonds have a market value of about $35,000,000. This issue is 
$20,000,000 


2nd, Income—Your interest will net you $50 a year, or 5.3¢ on the 
amount invested Net earnings, after prior lien interest, are 
$4,500,000, or 4%2 times the $1,000,000 interest on these bonds. 


3rd, Market— These Bonds are freely dealt in and listed on the New 
York Stock Exchange at their price 


We know no better bonds than these for private investment, busi- 
ness surplus or institutional funds 


Write for Particulars 


el M. KEYS 35 Nassau Street 





A. M. McCLENAHAN, | Greeley, 


NEW YORK 
First Mortgage Loans, on improved, irrigated 


6 lands in the famous Greeley District. Over 21 


years’ experience. My loans are safe. 


Colorado 














Save and Invest 
Intelligently 


then you will have some- 
thing substantial and avail- 
able for hard times, sickness 
and old age. 


We cannot help you to 
save, but we can help you to 
invest your savings so that 
they will be safe and profit- 
able. Let us advise you re- 
garding bonds of $100 and 
$500 each and help you buy 
some of them. Write for 
booklet, ‘‘Small Bonds for 
Investors.’’ 


BEYER & COMPANY 
52 William St., New York 
——————————— 
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ACTIVE LISTED BONDS 





SOME SIX PER CENT. INDUSTRIAL BONDS. 
American Smelting Convertible 6s, 103. 
New York Air Brake 1st Mortgage Convertible 6s, 9814. 
International Paper 6s, 10234. 

Investors desirous of obtaining the largest possible 
return from their money, consistent with safety, are 
naturally attracted by the listed industrial bonds that 
bring 6 per cent. a year. Many persons, owing to heavy 
expenses in these times of the high cost of living, have 
to resort to securities paying a higher rate of interest 
and are willing to assume some risk. Especially are they 
likely to become interested in the 6 per cent. industrial 
bonds, which on account of their being dealt in on the 
New York Stock Exchange, offer a ready market should 
the holders find it imperative or advisable to turn their 
investments into cash. 


N. Y. AIR BRAKE FIRST CONVERTIBLE 6S. 


These bonds, of a total issue of $3,000,000, represent 
a first mortgage and will mature May 1, 1928. They 
were offered at 90 to the company’s shareholders on 
April 15, 1908, to the extent of 30 per cent. of their 
holdings and are convertible into stock at par until 
July 1, 1914, at holder’s option. August 10, 1909, 
they were quoted at 116%. In October, 1911, they 
sold down to 94%, but have since then recovered to 
98%. The company is at present paying no dividends, 
although 8 per cent. was paid for a number of years 
until 1908, when the dividend was passed, but rein- 
stated again July, 1910, at the yearly rate of 6 per cent. 
and passed again recently. Earnings statements of the 
last few years have shown a fair surplus after payment 
of the fixed charges on the bonds. Owing to the im- 
provement in the equipment industry which the last 
few weeks have brought, the company is believed to be 
doing fairly well again. The bonds are considered a fair 
speculative investment. 


INTERNATIONAL PAPER FIRST CONVERTIBLE 65S. 


Of these bonds of an original issue of $10,000,000, 
$8,903,000 only are outstanding at present. The bonds, 
which will mature Feb. 1, 1918, are an absolute first 
lien on the plants, water powers and woodlands of the 
company, which are very valuable. The net earnings, 
before providing for the fixed charges, are several times 
the $534,180 necessary to pay the 6 per cent. on these 
first mortgage bonds. These earnings were in the last 
five years, as follows: 1907. $2,841,469; 1908 $2,838,- 
170, 1909 $1,782,098, 1910 $2,180,775, 1911 $2,887,- 
402. The present price of the bond is 102%. In 
the panic days of 1907, the lowest price was 99%. This 
strength indicates the high degree of confidence in 
which these 6 per cent. bonds are held by investors. 
The convertibility of these bonds into preferred stock, 
which is now selling around 47, has no value at pres- 
ent, but in itself the bond is one of the best and safest 
industrial securities. 


AMERICAN SMELTERS CONVERTIBLE 68. 


This bond issue of the American Smelters Securities 
Co. amounts to $15,000,000. The bonds are not se- 
cured by anything, but simply debentures issued to re- 
fund the company’s obligations to the American Smelt- 
ing & Refining Co., which controls the American Smelt- 
ers Securities Co. The American Smelting & Refining 
Co. marketed these debentures and in order to make 
them attractive, made them convertible into its common 
stock at par up to August 1, 1918. As there is no 
tangible security behind these debentures, which are 
only backed by the credit of the American Smelters 
Securities Co., they cannot be called very desirable. 
The investing public has never exhibited a desire for 
or an interest in these debentures. Their present price 
above 103 appears rather high. 





Old Established Manufacturing Companies 


In purchasing our offerings of this class the investor has 
before him the actual results as shown from many years of 
successful business covering periods from 10 to 100 years. 

The investor’s demand for safety of principal and wide 
margin of safety are matters of absolute record and not 
problematical. 

In selecting these securities the greatest of care is exer- 
cised that the future of the companies may be expected to 
be in keeping with their satisfactory past records. 


Our special circular will be sent on request 


TURNER, TUCKER & CO. 


111 BROADWAY 
BOSTON NEW YORK BUFFALO 








Emerson McMillin & Co. 
BANKERS 
40 WALL STREET 


NEW YORK CITY 














| Please Mention THE FINANCIAL WORLD When Writing Advertisers 


6% FARM LOANS 


Well secured by absolute first mortgages on productive North 
Dakota farming lands, in amounts of $500 and upwards. Safe, con- 
venient and very desirable investments. We look after all details 


FIRST NATIONAL BANK 


CASSELTON NORTH DAKOTA 


] 6% SECURED 
O CERTIFICATES 
Stability of Income 


Next to unquestioned safety of principal, 
the discriminating investor requires a defi- 
nite and satisfactory income return. This 
is assured in the 6% First Mortgage Real 
Estate Mortgages sold by this Company. 
Not only is the payment of every mort- 
gage absolutely guaranteed, but all details 
affecting the property are carefully watched 
and attended to by this Company, thus as- 
suring safety at every point. 


Write for Booklet ‘‘F’’ 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 


F. E. McGURRIN, Pres. 




















Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
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THE OPEN MARKET 














RUMORED MELON FOR CHILDS SHAREHOLDERS. 

The common stock of the Childs Company, the cor- 
poration which owns a chain of restaurants in a num- 
ber of large cities, particularly New York city, has been 
advancing very rapidly of late in the open market and 
this week 200 was offered for the stock with none to 
be had under 225. Not much over one year ago the 
stock was purchasable at a price under 120. The com- 
pany has been very prosperous and has opened many 
new restaurants which have paid very handsomely. The 
stock now pays 10 per cent. but the rumor on the street 
is that the dividend is to be advanced to 15 per cent. 
Another report is to the effect that a new stock issue 
is coming with valuable rights to subscribe to this stock. 


CITIES SERVICE MAKES NEW PURCHASE. 

In a letter just sent to stockholders, the directors 
of the Cities Service Company state that the Brush 
Electric Light & Power Company, of Galveston, Tex., 
has been added to the list of companies owned and 
controlled by the Cities Service Company and ‘at a 
price and financed in such manner as to add materially 
to the assets of the company.’’ The Brush company 
has, it is stated, obtained within a year a new 50-year 
franchise which contains no unreasonable restrictions. 
Its property is in good physical condition, and most of 
it is nearly new, and it is declared in the letter to 
shareholders of the Cities Service Company that the 
purchase has been made on a basis that will add sub- 
stantially to the net earnings of the company, after 
paying the dividend on the preferred stock issued in 
payment for the property. It is added that the net 
earnings of the newly purchased property during the 
last twelve months have paid the dividend on all the 
stock issued and add an amount equal to one per cent. 
on the entire outstanding common stock of the Cities 
Service Company. It is probable that the present 
strength of both classes of stock of the Cities Service 
Company is due to the favorable nature of the new 
acquisition. 


SAFETY CAR LIGHT & HEATING RISES. 


On renewed buying, the common stock of the Safety 
Car & Lighting Company has advanced to near 125. The 
buying has been presumably based on renewed rumors 
of an extra dividend for stockholders around Christmas 
time. Recently leading interests discouraged the idea 
of an extra payment this year on account of the sup- 
posedly discouraging outlook for the industry, but orders 
for the company’s equipment are reported to have so 
largely increased during the last few weeks that the 
opinion has again become strong that the shareholders 
will, after all, get 3 per cent. extra, as was the case 
last year, making in all 11 per cent. for the year. The 
price of the stock has been held at its comparatively 
low figure by reason of the expensive litigation between 
the company and the U. S. Light & Heating Company, a 
rival concern, over patent rights. 


THE NORTHERN STATES POWER EARNINGS UP. 
The Northern States Power Company, controlled by 
the Byllesby interests, reports as follows for the three 
months ending Oct. 31. We append the earnings for 
the same period of 1910, for purposes of comparison: 


1911. 1910. 
REE. gti case ORE RRR EEM $104,351.27 


$85,890.19 
PRO (i ccccckedoed 0606-6 she ee 120,133.19 88,815.69 
PERIOD 6 5066466666 060006555.6450008 142,000.51 62,501.86 


The net increase shows a total of $114,273.06 for 
the three months’ period. The heavy increase in both 
gross and net over the earnings of the same period of 
1910 is due to the earnings of the companies acquired 
since August last. The additional fixed charges, ab- 
sorb, however, a very small percentage of the addi- 
tional income. 


$32,960.00 


Compounded monthly 


Would equal in forty years the present outstanding preferred 
stock of 


THE CITIES SERVICE CO. 


Illustrated Booklet on request 


Williams, McConnell & Coleman 


BONDS STOCKS 


60 Wall Street Phone 495 John NEW YORK 





Financial Information 


If you own any securities of the United States Steel 
Corporation, and want information in regard to the Steel 
situation, we will send you on request our special letter on 
Steel. 

Send for our interesting railroad and industrial pocket manual (re- 
vised monthly), containing High-Low Prices for the month and year— 
Statistics of Railroad and Industrial Corporations— Dividends, when 
payable—Current Earnings—interest period of bonds, etc. 

Write us for our Special 
weekly letter on the market 


ALEXANDER & CO. 


39 Wall Street, New York. 


New York Stock 
Members i New York Cotton } Exchanges 


TO YIELD 5% 


$70,000 Greenwood County,S.C. Notes for delivery Jan. 
1, 1912; maturity one year; interest payable in advance. 
Legality certified by Old Colony Trust Co., Boston. 


PAUL PETTY, Broker, Spartanburg, S. C. 


U. S. Light & Heating, Pfd. & Com. 
BOUGHT and SOLD 


Particulars on Request 


Harold Dickerson, *” °*°*°%*™ “FEL Seies BROAD 


5/44 to 6% MUNICIPAL BONDS 


I can offer investors desirous of increasing their income 
without sacrificing safety, very desirable bonds of 
smaller municipalities yielding from 5% to 6%. 

SEND FOR MY OFFERINGS 


W. M. RICHARDS, 4™stct= Cattrall eat g oL Is, IND. 
8% INCOME ON INVESTMENT 


AT PRESENT PRICE 
We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 
WALSTON H. BROWN & BROS. 
45 WALL STREET Members N. Y. Stock Exchange NEW YORK 
7 SEMI-ANNUALLY ON FIRST REAL ESTATE MORTGAGES 























6% $100.00 First Mortgage Bonds secured by 
First Real Estate Mortgages. 


Ifyou wish conservative paperbased on 40¢ valuation,we can supply youtheabove 


THE KLENZE COMPANY, Mortgage Bankers, Seattle, Washington 


BONDS to net 5;°4 to 5.65% 


Secured on properties of prosperous Gas and Electric Com- 
panies and GUARANTEED as to principal and interest. 


A. H. BICKMORE & CO., Bankers 


30 PINE STREET, NEW YORK 














Established 1864 Telephone 2817 Rector 


INSURANCE STOCKS 
FIDELITY, PHOENIX, HOME, NIAGARA, 
CONTINENTAL, ETC. 

Bought and Sold, 


E. S. BAILEY, 66 Broadway, New York City 
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SUBSCRIPTION—Four Dollars a year; $2.25 for six months. 
Single copies, 10 cents. Subscriptions for Canada, $4.50 a 
year; $2.50 for six months and for foreign countries, 
Five Dollars a year; $3.00 for six months; 12 cents a 
single copy. 

All subscriptions payable in advance. 

THE FINANCIAL WORLD is the only financial paper in the 
United States that proves its circulation and opens its 
circulation books to advertisers for investigation. 

If you should change your address be sure to notify us at 
once, giving old address, together with new address. In 
this way all annoyances caused by failure to receive 
THE FINANCIAL WORLD will be avoided. 

No advertisement of fraudulent or doubtful character ac- 
cepted at any price. 

News Dealers supplied through The American News Com- 
pany. 

Back numbers only available to annual subscribers. 


New YorkK AND CuicaGo, Saturpay, Noy. 25 














t@” Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this ser- 
vice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Subscrib- 
ers can make inquiries during the term of their sub- 
scription as often as they desire. 

All inquiries must be addressed to New York and 
not to Chicago. No telegraphic inquiries answered by 
telegram. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





EDUCATING THE PUBLIC. 
The Norfolk & Western Appeals Directly to Its Common 
Sense. 

Our railroad heads are slowly coming to the realiza- 
tion that legislation springs primarily from the people. 
The public may not create legislation directly, but unless 
its support is behind legislation, it will fail eventually. 

Politicians are aware that they can maintain them- 
selves in their positions only by meeting the wishes of 
their constituents. Knowing this, they take good care 
not to sponsor any legislative acts that are likely to 
offend those who put them into office. 

Much of the restrictive legislation under which our 
railroads are struggling, might never have found a place 
upon our statute books had the railroads combatted it 
by an intelligent campaign of education among the peo- 
ple, reasoning with them and pointing out the injustice 
threatened. 

It has been made apparent within the last few years 
in no uncertain terms that the American people are 
doing more and more of their own thinking; they are no 
longer willingly led by the nose, like a pack, by political 
leaders. Moreover, the American people have evinced 
at all times a spirit of fairness. Glorying in their 


republican institutions, they are keenly alert to the 
fact that these institutions can remain intact and virile 
only through the justice of their principles, whomever 
they may affect. 


Convertible 6% Notes at Par 


We offer and recommend at par and interest the 
Three Year Convertible 6% Coupon Gold Notes of 
a public service corporation having an exclusive 20 
year franchise in a city of over 200,000 popula- 
tion. This issue is secured by bonds equal to 
237 % of the total amount of outstanding notes, and 
the net earnings applicable to interest on the 
issue are more than five and one-half times the 
amount required. Full particulars on application. 


Ask for Circular C 115 


Guaranty Trust Company 
of New York 


28 Nassau Street 


Capital and Surplus, - $23,000,000 
Deposits, - - - - 161,000,000 




















It is, therefore, interesting to witness the growing dis- 
position among railroad executives to lay their position 
in the matter of proposed legislation directly before the 
people. In doing that they are not misplacing their 
confidence. Even if what they think from their stand- 
point to be right does not appeal in the same sense to 
the public, nothing is lost thereby but a great deal gain- 
ed, for the sting of embittered feeling is at least removed 
by frankness. 

A notable example of this new spirit of taking the 
public into their confidence is to be found in the educa- 
tional campaign undertaken by the Norfolk & Western. 
In its time table the road inserts short paragraphs, each 
intending to shear the political agitator of his nails. 

We reprint one of these sayings: 

There are still those who “hold the opinion that bonds 
and stocks are so watered that the payment of current in- 
terest and dividends is an injustice and that rates should 
be reduced in spite of the injury to security holders.” The 
attention of such is directed to the fact that if the total 
amounts now being paid out as interest on railway bonds 
and dividends on railway stocks be capitalized on a basis 
of 6% the “effective capitalization” thereby shown will be 
found to be an amount averaging less per mile than that 
for which a railroad can be constructed and equipped to- 
day. 

There may arise some to dispute this argument. It is 
open to illustration by the presentation of intelligent 
and easily understood statistics. If a man qualified 
for the work would only go over the Norfolk & Western, 
appraising it and determining what it would cost to 
build to-day to prove the truth of the argument, he might 
back his position by indisputable facts. 

However, this for the moment is neither here nor there 
for the point we wish to make. What we desire to 
show is the spirit in the air among the railroads, the 
spirit of taking the public into their confidence in the 
fullest degree. 





KNAUTH, NACHOD & KUHNE 
BANKERS 
15 William St., New York; Leipzig, Germany 
Members of the New York Stock Exchange 


INVESTMENT SECURITIES 
Drafts on all Parts of the World 
Letters of Credit and Travelers’ Checks Available Everywhere 


Obtainable either direct from us or through Banks and 
Bankers throughout the United States and Canada. Pam- 
phlet ‘‘ Funds for Travelers’’ mailed upon application. 
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THE SPIRIT OF THE AGE. 
Conservative Bankers Learning the Value of Intelligent 
Advertising. 

In financial advertising the day has passed when in- 
vestment bankers consider it necessary only to ad- 
vertise their business by using a mere card in the news- 
papers. This form of advertising most bankers now 
regard, and quite rightly, too, an absolute waste of 
their money. 

Some bankers still cling to the old methods, but each 
year finds fewer holding to the obsolete standards. 

The aggressive and more enterprising investment 
bankers now aim to say in their advertising something 
that is intelligible and enlightening to the security 
buyer. They endeavor in language that is convincing, 
and yet without departing from the conservative limits 
urrounding their business, to make their investment 
offerings attractive to the public. 

This modern spirit in advertising, which is fast con- 
verting the old school of conservative bankers, had its 
origin amidst lowly and squalid environments; in fact, it 
sprang directly from the operations of get-rich-quick pro- 
moters. Not until the get-rich-quick element had dem- 
onstrated the magic power of advertising as a method to 
eparate the public annually from between $75,000,000 
to $100,000,000 did bankers themselves fully wake up 
to their neglected opportunities. 

If investors can be induced to spend hundreds and 
thousands of dollars on securities about which they 
know nothing and buy from persons who are absolute 
strangers to them, influenced entirely by the vivid de- 
scriptions of glittering offerings in the advertising col- 
umns, why should not instructive advertising by legiti- 
mate investment bankers, whose names alone are the 
nsignia of honesty, prove even more effective? 

This the enterprising banker divined quickly and with 
this conclusion once become fixed, it did not take long 
before it blossomed forth from a fad into an accepted 
standard from which to approach the public. Now we 
find clever men in advertising, specializing in the cre- 
ition of attractive and convincing financial publicity 
which will interest the public, stimulate the buying of 
sound securities and accomplish all this without en- 
croaching at all upon that feature of the banking busi- 
ness which high-class financiers regard as sacred—their 
boasted reputation for conservatism. The high degree 
of skill reached in financial advertising of an educational 
character may be judged by the volume of it that is now 
to be seen in the magazines and also in the newspapers. 
In fact, the get-rich-quick security offerings are being 
crowded gradually from the market place by the new 
methods. 

The public desire is to have the banker make the 
selections and will buy eagerly then when the offerings 
are attractively described. Financial advertising men 
fully recognize this trend of thought and shape their 
efforts to cater to it. 

However, the nearest approach to a style of educa- 

tional financial advertising that so far has come to our 
ttention is that used by one of the patrons of The 
‘inancial World, who has figured it all out for an in- 
estor what may be considered a well balanced invest- 
ent for a given sum of money, how it shall be divided 
mong several types of bonds and stocks and how, where 
is is done, an income of about 5.40 per cent. may be 
obtained. 
It is such things the investor wants to know. If more 
this kind of advertising can be fostered it will soon 
educate the masses into becoming a nation of intelligent 
not bubble chasers. 
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nvestors, 


UNION CARBIDE ADVANCES. 
Union Carbide common stock, now paying 8 per cent. 
old this week in the open market at 120, as against 
9 a short time ago. The rise is believed to be based 
olely on the expected large increase in earnings which 
t is said the company is now enjoying over the same 
period one year ago. 




















$100 BONDS 


Our offering of bonds in smal! denominations to the investor of 
limited means has met with success sufficient to warrant the estab- 
lishment of a special department in al! of our offices, which is 
at the disposal of prospective clients. Correspondence is solicited. 


Well secured and fully guaranteed $100 bonds offer an excellent 
opportunity for making an investment to obtain 
Gg, G, 
5% to 6% INTEREST— 
an investment which combines the same security and protective 


features as will be found in the $500 and $1,000 denominations in the 
Same issue of bonds, 


Write for our new $100 bond circular and our booklet—now in its 
third edition-—-‘‘$100 Bonds.’’ They will be sent upon request. 


Address Communications to Dept. K. 


J. S. & W. S. KUMN, Inc. 


PITTSBURGH, PA. 








CHICAGO PHILADELPHIA 
First National Bank Bldg. Real Estate Trust Bldg. 
NEW YORK BOSTON 


Kuhn, Fisher & Co., Incorporated 
15 Congress Street 


COGGESHALL & HICKS 
BANKERS 
High Grade Investment Bonds 


115 BROADWAY NEW YORK 


W. C. LANGLEY & CO. 


BANKERS 
10 Wall Street, NEW YORK White Building, BUFFALO, N. Y. 


Municipal, Railroad and Corporation Bonds 


37 Wall Streei 














Cities Service Preferred 
Cities Service Common 


(Properties under the management of Henry L. Doherty & Co.) 


We make a specialty of these stocks and invite 
Circular on request. 


CLAUDE MEEKER 


SPECIALIST IN PUBLIC UTILITIES SECURITIES 
COLUMBUS, OHIO 


It's A Big Advantage 


O have your money always under 
your control— 


your orders in same. 














And at the same time earning a liberal 
rate of interest— 


@ This Company pays 5 per cent. in- 
terest on all money entrusted to its 
care. It has done so regularly—and 
without delay of a single day for 
seventeen years. It allows you to 
withdraw at any time without loss of 
a day’s interest. 


Could you ask for a more desirable in- 
vestment for savings or idle funds? 


Ask for the 5 per cent, book 
today, while you think of it 


Calvert Mortgage & Deposit Co. 


1071 Calvert Building, Baltimore, Md. 











Saeianeennaiemmeent 
-—— Ss 


14 THE FINANCIAL WORLD. 





November 25, 1911. 





THE FUTURE FOR PUBLIC UTILITY COMPANIES. 

A well known Wall street house which makes a spe- 
cialty of public utility securities, has this to say in a 
letter to customers on the general investment situation: 

The paramount question at present is not one of law or 
politics, but of earning power, and the general opinion is 
that earnings in all lines will now gradually improve. This 
will have its effect on security values, particularly those of 
public utility issues whose earnings are based on popula- 
tion. 

Analysis of the census figures for the past decade show 
that the average American city doubles its population every 
twenty years and this increase is reflected by a steady ap- 
preciation in the above class of securities. 

It would tend to give the average investor a better 
appreciation of general market conditions if he would 
keep in mind the above reasoning, which is sound. Where 
there is a steady appreciation in population, there stable 
values are to be found. The buyer of a public utility 
security which is based on considerations of the growth 
of an urban community, has not only the assurance of 
a steady income from his holdings, but the assurance 
that his holdings will grow in value because of the 
growing earning power of the corporation serving such 
a growing community. In times of panic there is a 
temporary setback in values, no doubt, but the population 
is there to assure a restoration of the values when the 
scare shall have passed. If there has been any undue 
inflation in the total of securities put out in any city 
whose growth in population has shown the normal in- 
crease, the earnings will show it in almost 
every instance within a year or two. If earnings justify 
the market prices for such a period and dividends and 
interest charges are met promptly, the danger of a reces- 
sion is small, since the growth of population is more or 
less of a guarantee of a steady income. 


AMERICAN TEL.’S OFFER FOR CUMBERLAND. 

Following its well-defined plan to absorb all its 
chief subsidiary companies, the American Telephone & 
Telegraph Co. has made two offers to the Cumberland 
Telephone & Telegraph Co. stockholders for _ their 
shares. 

One proposition is to exchange the 5 per cent. first 
mortgage bonds of the Cumberland Co., running for 25 
years at the ratio of $160 for the stock and accrued div- 
idends. The other proposition is to exchange the Cum- 
berland stock for American Tel. & Tel.’s stock at par. 

As there is already a good market for Cumberland 
stock at $160 a share, especially throughout the South 
where the marked growth and financial success the 
company has had is well known, and as the dividend is 
the same the parent company pays the Cumberland 





FIRST LIEN REAL ESTATE 


Mortgages 


prudently placed on highly improved farms only after the 
most careful personal inspection. Advances limited to 
50% on the most favored properties. Now on hand and 
ready for delivery in sums of $440 and up. Interest and 
Principal remitted in New York EXCHANGE with- 
out charge. Write for list, information and references to 


REYNOLDS MORTGAGE CO. 


FT. WORTH, TEXAS 


4) Sane, Safe Investments 7” 











shareholders would not receive any premium on their 
stock should they make the exchange into bonds. Their 
bonds at 5 per cent. on each $160 would bring exactly 
what the stock now pays, but on the other hand they 
must forego all speculative possibilities of enhancement 
in value, for they would get a security with a fixed in- 
terest and maturity. In fact the stockholders will be 
relatively in no better situation by the exchange than 
they are now; instead, they turn over the profits in ex- 
cess of 8 per cent. to the American Tel. & Tel. Co. 
Should the stockholders turn in their stock, par for 
par, they would for the time being have to suffer a loss 
in market value even though their dividend should re- 
main the same. Before this plan of exchange was an- 
nounced the asking price for Cumberland shares was 
$160; the American Tel. stock is quoted at around 
$141, so that there is a difference on the wrong side of 
$19 a share for the Cumberland stockholders. It may 
however, be pointed out to them that the American Tel. 
& Tel. Co.’s earnings point sooner or later to an in- 
crease in the dividend and furthermore that its stock, 
once selling as high as $186, is likely to see again 
much higher quotations. If that is the case the Cum- 
berland Tel. & Tel. stock ought also to sell higher as 
the company’s net earnings are increasing as fast if 
not a little bit faster than those of the parent company. 


PERTINENT POINTERS. 


The city of New York is said to be contemplating 
cutting off the Sugar Trust’s supply of water because 
it is alleged that the bills have not been paid. This 
would be no hardship to some trusts, which do not have 
to get their water from water pipes. 

If Roosevelt would only become a stock broker, Wall 
street’s cup of joy might be filled. 
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FARM MORTGAGES—THEIR MARKETABILIITY. 
By Carson M. Regan. 

One of the chief criticisms of the farm mortgage as an 
investment, made by financiers, is that it is not a liquid 
asset; that is, it lacks the quick marketability that com- 
mends a security to the investor who may wish to turn 
his securities into cash quickly. This position was a 
ereat deal more tenable twenty years ago than it is 
to-day. Then the market for real estate securities was 
for the most part restricted to local communities. The 
richer citizens loaned money to the less successful ones 
and the mortgages were held in the safes of the owners 
until they were paid. To-day there are hundreds of loan 
brokers dealing exclusively in real estate loans, some 
handling millions of dollars annually. The business has 
become systematized and the broker knows exactly where 
he can place his loans, or at least where the market ex- 
ists. Some $680,000,000 is held by the life insurance 
companies alone, while savings banks of New England 
hold probably more than $100,000,000 more. This is ex- 
clusive of the private investors, east and west, who are 
constantly buying loans for investment. 

Instead of farm mortgages being unmarketable, there 
are many sections of the country where they are far 
more in demand than bonds or stocks. Take the entire 
Middle West, where this form of security is familiar. It 
is almost impossible to sell stocks or bonds bearing the 
normal interest. But a farm mortgage is readily salable. 
Banks that were on a restricted currency basis in the fall 
of 1907 found that their customers would readily take 
farm mortgages in lieu of cash but they could not handle 
their commercial paper or stocks that way. In this the 
State banks had a great advantage over the nationals 
which cannot hold real estate loans. 


What Education Has Done for Investors. 

It must be remembered that the investing public has 
been educated in securities during the past decade. It 
no more accepts all that is offered. The promoter of fake 
schemes has to give semblance of solidity to his paper 
to dispose of it. The information that has been dissem- 
inated regarding the farm mortgage has made most con- 
servative investors familiar with its good points and the 
increasing market indicates the favor with which it is 
held. The conditions under which it is given are becom- 
ing more familiar. Few mortgages are given for specu- 
lation—tthat is, of those offered to the public. The loan 
broker exercises his discretion and makes the loans on a 
basis of being able to sell the loan and to repeat. Hence 
there is little difficulty in finding a place for any loan 
that has been well written. Scarcely a day passes when 
in the average bank of the West inquiries are not made 
for a good investment in farm loans, and bankers who 
have established connections with reliable loan agents, if 
they do not handle loans themselves, are able to earn 
considerable commission through this method of satisfy- 
ing their customers. 

The fact that land values are steady and likely to re- 
main so, because the supply of free or cheap land is 
practically exhausted, means a constantly rising scale of 
stability. The loans are made to-day on a smaller per- 
centage of assessed value than ever before, usually not 
more than 25 to 40 per cent., and this means a solid 
worth that is easily understood by the purchaser. 


Farm Mortgage Clearing Houses. 

It is true that the farm mortgage is not listed on the 
Stock Exchange. The conditions are such that it is im- 
possible to do this. But the loan brokers’ offices form a 
clearing house for such paper and banks in the interior 
are among the regular customers of holders. When a 
transfer is made to another investor there is seldom any 
loss, for in this age of savings accounts and desire for 
safe investments there are plenty of buyers for such a 
security. In case of a hurried sale, there might be a 
small commission charge, but even this is not necessary. 
In the average community there is less difficulty selling 
a good farm loan than almost any other form of paper. It 
tells on its face its value and so widely is the field of the 
loan broker extended that practically every section is 
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mapped and described so that a thorough understanding 
of the conditions may be obtained. Loans are now made 
with such care and system that the exact conditions 
under which they are made are easily found. The im- 
pression of stability which an estate carrying a good por- 
tion of its assets in farm loans inspires is its own evi- 
dence of the standing in popular favor enjoyed by such 
securities. No one need be doubtful of the marketability 
of a good farm loan. It carries its own indorsement and 
appeals to every cautious investor. 


THREE CENT FARES IN DETROIT. 

It was hard terms to which the Detroit United Rail- 
ways Company has had to submit in its agreement with 
the city of Detroit in the matter of franchise renewals. 
In 1910, the company earned $3,364,154 net and had a 
surplus of $1,486,299 on its $12,500,000 outstanding 
stock. This was equal to almost 12 per cent., against 
10.16 per cent. in 1909. Thus far in 1911 the net earn- 
ings have increased and will probably equal 14 per cent. 
on the stock. But with the 3-cent fare, which has 
been forced upon it and which will involve a decrease of 
at least $1,300,000 in revenues, it is scarcely possible 
that the dividend of 1% per cent. which was resumed 
last May, can be long maintained. Under these cir- 
cumstances it is not startling that the stock, whose high 
price was 75% and low price 70 in October, is weak. 


GAVIGAN’S PETTICOAT ADJUNCT INDICTED. 

Mrs. M. M. Dugan has been indicted by the Federal 
Grand Jury in New York City for fraud in connection 
with the stock selling business carried on by Gavigan 
& Co. Gavigan, who was the head of the firm whicn 
maintained offices in the Marbridge Bldg., was formerly 
a masseur in Boston. Cardenio F. King picked him 
up and finally made him manager of his New York 
office. When King was sent to the Charlestown, Mass., 
penitentiary, Gavigan went into the business for him- 
self. Among the stocks this concern sold were the 
Harcuvar Copper Co., the Manhattan Real Estate Co., 
and a half dozen others, each of which The Financial 
World in turn has shown up in all their shady habili- 
ments. Gavigan was also indicted as were Irving J. 
Isbell and George Plane. 
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HOLDS THE PAST NO LESSON? 
The Sore Spot the Boom of 1902 Has Left. 


In 1902 a St. Louis investor who was considerably 
along in life, was prevailed upon by an unusually en- 
thusiastic broker, to buy 150 shares of the common stock 
of the National Enameling & Stamping Co. The stock 
cost the investor $5,400. 

On this investment he has received in the nine years 
he has held it, but 5% per cent. in dividends paid in 
the years 1903, 1904 and 1905. Since early in 1905, 
when the last dividend of 1% per cent. was paid, he has 
not received a penny. What is more discomfiting to 
this investor, he has not in all these years again seen 
the stock reach the figure of $36 a share, which is the 
price he paid for it. 

Were this investor forced to sell his holdings now, all 
he could realize is about $2,250. This would repre- 
sent a loss in the neighborhood of $3,150, let alone a 
reasonable income on his money, which he has missed 
for over seven years. Had this amount of money been 
put even into low yielding Government bonds, the inves- 
tor at least would have had $150 income a year, a total 
of $1,050 for the seven years, and with the present 
market price the total amount represented by his invest- 
ment would be $6,450, instead of $2,250. The highest 
price the stock touched since he has owned it was $31.25, 
which was for a small block only and even had he been 
fortunate enough to get this price he would have still 
been out over $900, not including the income he missed. 

There are many such investors. They greedily bought 
their securities in the exciting boom in industrials in 
1902, when what are known as holding companies now 
and classified in public opinion as trusts, first became 
very popular with our large capitalists. 


In that year the greater number of our. thousand and 
one millionaires was created over night, as it were. Their 
millions did not come out of the natural development 
of our industrial progress. They were gained artificially 
by buying plants, paying for them considerably in excess 
of their actual worth, plus a reasonable profit, and in 
turn handing them over to a holding company for a 
fancy price. 

Such was the thoughtless trend of the times. All 
that the promoters could see ahead of them was the 
eagerness displayed by the public to buy stocks to fill 
this demand; the promoters worked industriously. Capi- 
talization of corporations was not on a conservative 


basis. It was computed according to what the men 
behind the industrial combinations figured the concerns 
might earn. Few combinations met these expectations. 


The greater number of them have been ever since 
struggling along trying to catch up to the extravagant 
earnings that had been figured upon. Others have gone 
down under the burden too heavy to carry and have had 
to be reorganized. 

The country to-day is still suffering from the insane 
inflation which characterized the year 1902. Thousands 
upon thousands of investors to this very day are nurs- 
ing bruises to their pocketbooks which they have sus- 
tained through the purchases of stocks made in that 
period, while a great many have seen their securities 
entirely wiped away by subsequent reorganizations. 

It would not be exaggerating one whit, to state that 
much of the public ill-will displayed toward our trusts 
springs originally from the realization by the public that 
it was led into these securities at their highest prices 
to satisfy the greed of promoters and later compelled 
to pay high prices on their trust-made commodities in 
an effort on the part of the promoters to make good, at 
least in part, with dividends on their securities to their 
stockholders. 


NORTHERN PACFIC IN BETTER FAVOR. 

The assurance of President Elliott that this railroad 
is now doing better, has dispelled the current talk of a 
probable reduction in the dividend. A better senti- 
ment is favoring this stock just now. 
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STONEHAM’S NEWEST FLAME. 

Swastika Now Receiving His Undivided Attention. 

Cobalt is a thing of the past. So are Goldfield and 
Porcupine. As Stoneham & Co. do not waste their 
time on mining camps or securities unpopular with the 
public, it is therefore not surprising to find them aban- 
doning the old camps for new. 

The concern over which presides the former race track 
bookmaker and also one of the incorporators of Haight 
& Freese, the bucket shop which was driven out of busi- 
ness some years ago, is now devoting considerable energy 
to booming the stock of the Swastika Mining Co. This 
company’s property is located in Otto Township, North- 
ern Ontario, Canada. 

But the Swastika Co. wants none of Stoneham & Co. 
and advertise to that effect. 

Caleveras Copper, which Stoneham & Co. boomed 
some time ago, has gone wholly to pieces. In this re- 
spect it has only gone the way of the majority of mining 
securities this firm has recommended to the deluded 
persons who place faith in their misleading representa- 
tions. 


VULCAN DETINNING DORMANT. 

So far the bullish outgivings about the good profits the 
Vulcan Detinning Co. is making have not had the slight- 
est effect in arousing the shares of the company from 
their inertia. The final adjudication of the infringe- 
ment suit the company has against the American Can 
Co. and on which the lower courts have already awarded 
the company damages of $677,352, will be made this 
winter. If this award is sustained then the company 
will come into possession from this source alone of more 
than enough money to pay out at once all the accumu- 
lated back dividends on the preferred and leave a bal- 
ance large enough to raise hope in the breasts of 
the common stockholders that they might not be for- 
gotten in the distribution of this largess. 


STAFFORD MILLS SHOWING POOR. 

Of the many statements of the Fall River mills now 
coming to hand, there are few more unsatisfactory than 
that of the Stafford Mills. The showing for the year is 
discouraging in the extreme and net quick assets of $61,- 
497 the year previous have been converted to a debt o! 
$174,016. The former year had shown a decrease 
in surplus of $41,854 and it is rather surprising that 
the dividend was maintained at the 6 per cent. rate until 
the first quarter of 1911, when passed entirely. The 
gradual diminution of surplus account in the past few 
years does not portend early resumption of dividends 


MERCANTILE MARINE’S BIG TRAFFIC. 

Owing to the enormous export business and the highe! 
trans-atlantic freight rates, it is understood that this 
company will show for the current fiscal year, ended 
Dec. 31, as good results as in 1910, when the surplus 
after fixed charges, amounted to $4,849,581, or almost 
10 per cent. on the outstanding $49,931,000 preferred 
stock. That this preferred stock is selling around 15 
is one of the riddles of the stock market. It is prob- 
ably due to former disappointments experienced by spec- 
ulatiors in this stock that this security is let alone now. 
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THE MARKET COMPASS 





THE RAILROADS 





THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 

The opinions expressed on the different railroad 
ind industrial securities embraced in this department 
are based on conditions prevailing prior to November 
24, the time of going to press. 


HOLDING THE IMPROVEMENT. 

Wall street had some weighty facts to cite this week 
in justification for the smart recovery in stocks, and 
while utilizing the improvement to full advantage, some 
fiction, it is regrettable to observe, has been used to 
bring about this betterment in sentiment. By making 
a bookkeeping entry merely with respect to the profit 
and loss surplus, whereby the latter is suddenly in- 
creased $50,000,000 overnight, a discussion was started 
and bullish sentiment stirred to the point of increasing 
the market price of Union Pacific common stock some- 
thing like $10 a share in less than a fortnight. 

This episode, suggesting a return, in a mild way, to 
the speculative operations of a powerful group of finan- 
ciers in 1906, was to some extent overshadowed by 
real progress and betterment, as displayed in the marked 
revival of interest in the securities of the group of lead- 
ing southern railway lines. This was brought about 
by the increase in the dividend on the stock of the 
Atlantic Coast Line and the evidence, coming t'o hand 
almost daily, that the South is the first to display signs of 
a return of real prosperity. Investment sentiment, 
too, shows a marked turn for the better, money con- 
tinues easy despite a heavy outward flow of gold, the 
approach of the Winter session of Congress is inspiring 
much less terror than was the case a few weeks ago, 
while the railroads appear to be slowly recovering to 
the point where they are able to buy with much greater 
freedom in equipment supplies, of which they stand so 
much in need. 

Aside from the few favorable features cited, no great 
or noticeable improvement in trade sentiment can 
be said to have taken place. The convulsions in the 
Wabash securities continue, sharply reminding the finan- 
cial community that this sore spot is ever in sight and 
there appears to be considerable manipulation accom- 
panying the reputed recovery in the copper industry. 
As for the new champion of Wall street, Theod'’ore 
Roosevelt, his defense of the Trusts has already been 
forgotten and in its place has again come the convic- 
tion that a great deal of radical sentiment is still abroad 
and will probably seek to find expression in the coming 
canvass for the prizes of 1912. This will not serve to 
assist in the upbuilding and return of the full prosperity 
we enjoyed before the panic of 1907. Nevertheless, it 
must be said that the last two months have made for 
much that is encouraging and setting the good against 
the bad and unfavorable, the weight of evidence goes 
to support the view that the predominant sentiment 
is hopeful, while three months ago profound pessimism 
prevailed. This can be counted as a real gain. 

The stock market has, as usual, sought to discount 
this betterment and has so far recovered from the low 
prices in September that those contemplating making 
purchases at this level, before doing so, had better first 
look into the extent of the recovery. 

THE SITUATION ON FRIDAY. 

The rapid upward pace set on Thursday was main- 
tained only for the first hour and thereafter stocks were 
freely supplied. The balance of the trading was at the 
expense of values and prices closed near the bottom. 
During the early strength Union Pacific and Steel made 
new high prices on the movement. At the close the mar- 
ket had a tired appearance as though the pace recently 
ad been too fast. The movement of currency indicated 
the loss of about $7,000,000 in gold and currency 
shipped from New York during the week. There was lit- 
tle outside news bearing on values. 








ATCHISON. 

Speculative interest in this stock is almost nil. The 
stock has become a laggard and is selling at a price 
which points to a possible dividend reduction to 5 per 
cent., although this is considered remote. The rail- 
road has so far been a heavy loser in earnings this fiscal 
year. Speculative investors take the view that an im- 
provement in earnings can hardly be expected as long 
as the railroad’s president keeps on talking gloomily, 
thus discouraging business men in the railroad’s terri- 
tory from taking a cheerful view of the future and act- 
ing accordingly. 


BALTIMORE & OHIO. 

October net earnings show an increase of over $400,- 
000. This, with the increase of $132,000 in the pre- 
ceding three months, brings the increase in net for the 
first four months of the new fiscal year up to about 
$550,000, or equal t one-third of one per cent. on the 
$152,236,900 stock. This points to earnings of at 
least 7% per cent. in the current fiscal year, against 6.87 
per cent. in the preceding 12 months, and is taken as 
assurance that a tend cut will be escaped. In 
favorable market: ‘** stock ought to sell at least as 
high as Atchison, o sound 107. 


CHESAPEAKE & OHIO. 


The increase in the Hocking Valley dividend to 6 
per cent. and that of the Kanawha & Michigan to 5 
per cent., which two properties the Chesapeake & Ohio 
controls, indicate that this premier Hawley property is 
trying to strengthen itself so as not to have to reduce 
the present 5 per cent. dividend. A reduction would 
hurt the prestige of Mr. Hawley, who has quite exten- 
sive plans under consideration for his other railroad 
properties. Yet, the declaration of the usual quarterly 
dividend of 1% per cent. has not much benefited the 
price of the stock which continues to sell like a stock 
whose dividend is in danger. Close observers are in- 
clined to believe that all advances in the stock are 
serving to bring long stock on the market from the 
boxes ‘of insiders. 


LEHIGH VALLEY. 


The talk of a segregation of this railroad from its coal 
properties did deadly work among the bears, but there 
can be hardly anything else back ‘of it. The railroad’s 
coal properties are pledged for $35,600,000 bonds of 
the company and cannot be disposed of without the 
consent of the bondholders, who will hardly be willing 
to give up their security. If the railroad should sim- 
ply form a company to sell the output of its coal prop- 
erties, it will, in a roundabout way, receive the earn- 
ings which it is now receiving directly. There may 
be another plan, but not the slightest inkling of it has 
come to light. The stock is excellently handled, 
but the last few days has acted as if those who put the 
price up from 151 to 181, were trying to turn their 
profits into cash. The Moore-Reid coterie who are 
operating in the stock, usually try to make quick moves 
and the last big jump in the price seems to have been 
one of these turns. 

READING. 

Talks of an increase in the dividend or of a juicy 
melon have ceased. The shorts have been severely 
punished, the powers who have stampeded the shorts 
have pocketed big profits and the shares have again be- 
come reactionary. Later on, if conditions are favor- 
able, the same talk will be revived and bring about the 
same market swings. The rich backers of Reading 
know how to handle their stock. They have the money 
to do it and the experience needed to successfully achieve 
their end. 

SOUTHERN PACIFIC. 


The better sentiment for Union Pacific has not much 
benefited this stock, which usually moves in sympathy 
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with the Union Pacific fluctuations. From the low 
price of 104% in September, Southern Pacific recovered 
to 115, or about 11 points, while Union Pacific recovered 
from 153%, the low price of September, to above 178. 
This comparatively poor recovery for Southern Pacific 
is attributed to the probability of new financing in the 
near future, as it is understood that the company is in 
need of new funds, which may be raised either by a 
preferred stock issue ‘or a new bond issue. 


ST. PAUL. 

It is the guess of the stock market that the next 
dividend due February, 1912, will be reduced. The 
low price of around 111 reflects this guess. In more 
optimistic circles, which claim to receive their inspira- 
tion from the Rockefeller interests it is said that the 
February dividend will remain at the 7 per cent. rate, 
although it will have to come out of the company’s 
surplus and that a reduction to 5 per cent. will ‘only 
take place, if earnings should fail to improve, between 
February and August, 1912. These optimists fail, how- 
ever, to express their view by purchases of the stock. 
Tips alleged to come from high banking sources, to buy 
the stock, for a big rise, have increased bearish senti- 
ment. 

SOUTHERN RAILWAY. 

On Tuesday, when Atlantic Coast Line and Louis- 
ville & Nashville shares biomed, the stocks of the 
Southern Railway were noticably neglected, although 
it stands to reason that inasmuch as J. P. Morgan & 
Co. favor the policy of higher dividends now, to help 
better sentiment, it will extend this favor also to the 
preferred shares of the Southern Railway and place 
them at an early date on a better than 2 per cent. basis. 
Or does that house prefer to take up Southern Railway 
later on, when the stock market may stand in need of a 
little bull ammunition? Southern Railway shows good 
increases in earnings, and the banking interests back of 
the railway have never heretofore been slow to take 
advantage, marketwise, of such matters. 





THE INDUSTRIALS 


AMERICAN BEET SUGAR. 

The common stock has lost most of its activity since 
it was placed on a 5 per cent. dividend basis. It now 
moves in the shadow ‘of a probable reduction in the 
sugar tariff, under which the beet sugar industry will 
suffer the most. 





AMALGAMATED COPPER. 

Whether the advance in the copper metal price from 
12% to 13 cents is natural or artificial the next few 
weeks will show. If the improvement in the demand 
is real, the advance in the price of Amalgamated Copper 
from 44%, the lowest prices in September, to over 64. 
must be considered a too liberal reflection of an improved 
conditi‘on. The stock acted tired this week after its 
early spurt. That Anaconda has moved only slowly 
with the procession, must create skepticism about the 
genuine character of the advance in Amalgamated. Utah 
acted fairly well, going up more leisurely. 


CORN PRODUCTS. 

What little recovery the preferred stock has made 
from the low level of October, it is losing again. The 
high prices of corn, in addition to keen competition, 
make good profits impossible. The expectation that 
high sugar prices may increase the consumption of glu- 
cose, has only moderately materialized. Sugar prices 
are again coming down and with this the hopes of Corn 
Products shareholders that their company’s business 
will pick up or become more profitable. The shares 
of the company have only a narrow market. 


INTERNATIONAL PAPER. 
The recent heavy rainfall has assured this company 
satisfactory operating conditions this winter. Its cur- 


rent business is good and its paper mills are working at 
almost full capacity. The current year is, therefore, 
expected to be at least as good as 1910, which was 
satisfactory. The company has usually done an excel- 
lent business in Presidential years as in such periods 
enormous quantities of paper are used by the news- 
papers. The preferred stock, on which now only 2 per 
cent. is paid, is quite likely to turn out a profitable 
speculative investment if bought for the long pull. 


RAILWAY STEEL SPRING. 

Owing to the good improvement in the railway equip- 
ment business and the fair share of orders this company 
is receiving, the 7 per cent. preferred shares, which in 
October dropped to 97%, have again advanced above 
par, the price they commanded before the slump. The 
common stock, which dropped to 26 in October, has also 
advanced to over 30. It looks as if the equipment in- 
dustry is again due for a period of better business, at 
least for the next few months, as the railroads are be- 
hind with requirements and have for months placed only 
limited orders. The low steel prices have been back of 
the revival in the industry. 


U. S. STEEL. 

The question whether the 5 per cent. dividend on 
the common stock will be maintained will agitate the 
market until the last Tuesday of January, when the 
matter will be settled. The dividend question will 
have more influence on the movements in the stock than 
the tariff issue, the Congressional investigation or the 
Government suit, which Mr. Roosevelt by his famous 
article in the Outlook had tried to belittle. All these 
factors are likely to create wide fluctuations in the stock. 
The comparatively poor recovery of the stock from 50 to 
65, while Amalgamated Copper, which pays only 2 pe: 
cent. has recovered from 43% to above 64, more than 
20 points, may indicate the possibility of dividend re- 
duction to 4 per cent., or even lower. The net earn- 
ings are too slim, notwithstanding the large business 
to justify a continuance of the 5 per cent. dividend. 
The stock went to a new high price on this movement 
late in the week, but quickly receded. Liquidation of 
stock bought lower down for supporting purposes was 
heavy on the rise, brokers report. One bad feature. is 
the failure of the prices of steel products to recover from 
the low quotations. 


CUMMINS CONVICTED. 

In the trial in New York of W. J. Cummins, the for- 
mer Carnegie Trust Co. president, the jury found him 
guilty. The only hipes of acquittal Cummins had lay 
in technical excuses. This was the mainstay of his en- 
tire defense, the trust fund he was charged with mis- 
using being represented as a fund he might use in any 
way he saw fit, according to his discretion. The jurors 
were not impressed. Evidently, in their deliberations, 
they gave greater weight to the common principle of 
honesty in banking that it is wrong and unfair to use 
depositors’ money to exploit the private interests of 
any of the officers and directors. To take money from 
one bank to buy the stock of another is not banking; 
it is wildcatting and bankers who have indulged in it 
have had to pay a bitter penalty, some time or other. 





An Advantageous Opportunity 


You can now exchange stock in several 
old line railroads for other listed rail- 
road stocks that, at the present prices, 
will greatly increase your income without 
sacrificing the safety of your securities. 


CHISHOLM & CHAPMAN 
Vembers N. ¥. Stock Exchange) 
71 Droadway New York 
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“BABY” BONDS UNDER $100 DENOMINATION. 

A Stock Exchange house which has in its market let- 
ters been giving some attention to bonds of small de- 
nominations, says in its latest bulletin that the demand 
for this class of bonds is increasing. It is pointed out 
that while varieties of these bonds are listed on the New 
York Stock Exchange, they are more closely held than 
ponds of $1,000 denomination. The $100 pieces, when 
offered at the market, are usually held by the seller for 
a price about tw‘o points in advance of the $1,000 bonds. 
This rule, however, does not always hold. The $500 
pieces may be generally bought at a fraction above the 
offered price of the $1,000 denomination. The reason 
dealers ask a little higher price for the $100 pieces is 
that more detail is required in handling the small bonds 
and the dealer naturally asks a little more return for 
his extra labor. So soon, however, as a general buying 
movement in small denomination bonds shall set in, we 
are confident that dealers will be able to sell the ‘‘baby”’ 
bonds at prices as cheap relatively as the larger de- 
nominations. In other words, the larger the volume 
of business to be done in $100 bonds, the nearer will the 
prices of these bonds approach the quotations for the 
$500 and $1,000 bonds. 

Many municipalities have essayed to sell bonds in de- 
nominations smaller than $100. The city of New York 
has bonds out in denominations of $10 and $50, besides 
those for $100, $500, $1,000 and $10,000. The city 
of Minneapolis recently authorized the sale of $50,000 4 
per cent. bonds in denominations of $50 and upward to 
$1,000, while the state of Missouri will next week seek 
to induce some of its citizens, at the state sale of $3,500,- 
000 Capitol bonds, to invest in $500 denomi- 
nation bonds. Bonds in $500 denominations to the 
amount of $500,000 will be offered. Generally speaking, 
the demand for the $10 and $50 bond has not been keen 
among small investors, bond dealers say, and big bond 
dealers do not seek to develop interest in fractional 
lot demand. The tendency will be, we believe, to throw 
this feature of bond trading in small bonds into the hands 
of specialists, because the business can only be handled 
profitably by concentrating it. The problem now is to 
make the small investor fully acquainted with the op- 
portunities to buy good bonds of small denominations, 
even down to $10 bonds. When that shall have been 
accomplished the small savings will be more inclined 
to go into sound bonds than into get-rich-quick securities 
which promise so much and return so little. 

The death blows now being dealt to the swindling 
get-rich-quick concerns, whose masks of hypocrisy are 
fast being torn off, furnish the incentive, in our opinion, 
for the conduct of a campaign in the interest of a good 
market for small bonds. 


INSURANCE STOCKS AND LISTED STOCKS. 

The price of stocks of the leading fire insurance com- 
panies move generally with the prices of listed stocks. 
Sometimes they are a little behind and sometimes a 
little ahead but the general trend of the one is to follow 
the other. Some holders of insurance stocks do not 
quite understand the reason for this but the explanation 
is very simple. Almost all of the rich fire insurance 
companies that are well known in the east like the 
Fidelity-Phenix, Continental, Home and others which 
have large surpluses, carry large lines of listed securi- 
ties, both bonds and stocks, and anything that affects 
the values of their holdings of securities is bound to have 
its effect on their own shares. None of these big com- 
panies speculate in stocks or bonds but they are very 
shrewd buyers and whenever a severe break takes place 
in listed securities, they are generally to be found 
among the important purchasers, and conversely, in sea- 
sons of big rises in security values they have stocks for 
sale if a goodly profit is shown. It is believed by close 
observers that in the late September breaks the insur- 
ance companies were good buyers of standard stocks. 
This is probably the reason for the higher prices now 
asked for insurance stocks, the enhancement in Stock 
Exchange values having made their holdings show a very 
handsome profit. 














E do not offer any securities, but 


buy and sell for customers on 
commission only, and our study and 
experience qualify us to give intelligent 
advice to investors. 


We invite correspondence 
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111 Broadway 
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FRITZ VON FRANTZIUS BEN MARCUSE 





124 South La Salle St. Corn Exchange Bank 
Chicago Building 


VON FRANTZIUS & CO. 


BANKERS AND BROKERS 


MEMBERS 
NEW YORK STOCK EXCHANGE 
CHICAGO STOCK EXCHANGE 
CHICAGO BOARD OF TRADE 
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LOUISVILLE & NASHVILLE MAY CUT A MELON. 

The unexpected increase in the Atlantic Cioast Line 
dividend has had the effect of attracting attention to 
Louisville & Nashville, which is controlled by the Ar- 
lantic Coast Line through stock ownership. Some months 
ago it was pointed out in these columns that the pros- 
pects indicated that this ably managed southern road 
would possibly have soon to do some financing to keep 
pace with the rapid development of the industrial re- 
sources in its large territory. Should this financing 
now take place, very likely it will take the form of an 
increase in the stock capital. This in turn will mean 
“rights” tof goodly proportions to the stockholders. The 
last fiscal year, poor as it was for some of the railroads, 
yielded for the Louisville & Nashville net earnings 
amounting to twice the dividend paid on its shares. 
The road could easily increase its dividend and not feel 
it; very likely it will do so soon. Such an wutcome 
can only be a question of time, considering the splendid 
industrial conditions now prevailing in the south. Any 
increase in dividend will mean considerable to the At- 
lantic Cuast line. Any prosperity coming to the Atlantic 
Cioast line will be shared by the Louisville & Nashville 
because naturally they share in such prosperity because 
of their close inter-relationship. 








Are You an “Eighth-Day” Investor? 


HE eighth day of the week is the day on which failures do 
T things. The progressive, successful investor, profiting by the 

experiences of others, invests his money systematically in 10 to 
20 point swings, and keeps a sharp weather eye open for any as- 
sistance that is really worth while—not “‘tips,”” or “inside informa- 
tion,” but sound conclusions based on a thorough study of logical 
sources—for instance, Shattuck’s Reports, the reports that have 
probably done more to eliminate frenzied, reckless investment than 
any other factor. These daily reports are not for the “ Eight-day”’ 
investor. They are for the “minute men” of this country, the men 
of action and courage—who investigate. If you are such a man, 


send for booklet G. 
SHATTUCK’S REPORTS, 24 Stone St., N. Y. 











THE DELAWARE & HUDSON CO. 


A special and thorough analysis of this property has just 
been issued in connection with the Weekly Advice Service. 
A few copies have been reserved for free distribution. 


a, JOHN MOODY, 35 NASSAU ST; 


NEW YORK 
Telephone, 1299 Cortlandt 
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DROPS THE GANG. 
American Telegraph Typewriter Henceforth To Go It 
Alone. 

With its contract with Beach & Co., who had been 
the fiscal agents, terminated, the American Telegraph- 
Typewriter Co. had cut the ties which bound it to this 
concern and is endeavoring to raise further capital by 
its own efforts. Discarded along with Beach & Co. is 
Benesch, whose association with this enterprise certainly 
did not help to inspire confidence among conservative 
investors. One of the first steps taken by the American 
Telegraph-Typewriter Co. to meet criticism which the 
fiscal agents brought upon it, was to issue a financial 
statement. 

But what a financial statement! All it included was 
a few items bulked together so as to make it impossible 
for any light to penetrate them. The statement 
merely indicated how much money was received from 
the sale of stock, nearly a quarter of a million dollars, 
and of this how much had been spent. That showed 
that the greater portion of the receipts went for experi- 
mental purposes and for promotion expenses, including 
the flambuoyant advertising and commissions on the sale 
of stock, the largest part for the latter purposes. 

The upshot of this unholy alliance finds the company 
with less than $40,000 cash on hand and without being 
able to make much progress as a going concern. What 
remains of the money on hand is a mere bagatelle as 
a basis on which to earn dividends upon the large 
capital. 

The five thousand orders for machines are still on 
hand. The company had these orders when the stock sell- 
ing campaign started. But as far as we can learn no de- 
liveries have been made. The experimental machine is 
still doing its work as a stock salesman in the Long 
Island office of the Pennsylvania railroad. 

The old president of the company also is dropped. 
We are, however, afraid that the injury already done 
has so far impaired confidence in the future of the com- 
pany that it will be hard to restore. 


THE ADVANCE THRESHER MACHINE PLAN. 

lt is learned that the plan for the financing of the 
merger of the several western agricultural implement 
concerns under the name of the Advance Thresher Com- 
pany has been delayed for some little time. Represen- 
tatives of the New York bankers concerned in the deal 
are now in the west making an inventory of the prop- 
erties and the accounts of the concerns which have been 
merged. The formal merger takes in the M. Rumley 
Company of La Porte, Ind., manufacturers of threshing 
machines, with the Advance Threshing Machine Com- 
pany, of Battle Creek, Mich., and the Gear-Scott Com- 
pany of Richmond, Ind. The capital stock will consist 
of $22,000,000, probably $10,000,000 preferred and 
$12,000,000 common. 


RADIO TELEPHONE ON THE RACK, 

We view with no small degree of satisfaction the ar- 
rest of J. D. Smith, one of the principal promoters of 
the Radio Wireless Telephone Co., in connection with 
the fraudulent sale of that company’s shares. This 
stock selling swindle was only slightly less extensive 
than the United Wireless Telegraph Co. fraud. Fraud- 
ulent dividends were declared and used as bait to catch 
the unsophisticated. One false statement after another 
was employed by the promoters to snare investors. In- 
ventor Lee DeForest was paraded and widely advertised 
as a valuable asset ‘of the enterprise. Tremblingly he 
now aids the Government in rounding up all those re- 
sponsible for the fraud. The Federal Grand Jury has 
started its investigation, which without doubt will re- 
sult in finding indictments against a number of per- 
sons concerned in this stock jobbing scandal. This in- 
vestigation should also put an end to all efforts to raise 
further capital for the enterprise by calling upon the 
stockholders for an assessment. None of our readers, 
we are glad to record, was caught by this scheme, 
which we have exposed repeatedly for several years. 





YOUR ORDERS IN 


Small Lots of Stocks 


Respectfully Invited and 
Given Careful Attention 


Our Booklet on Small Lot Trading sent free on request 


Renskorf, Lyon & Co. 


New York 


43-49 EXCHANGE PLACE, N.Y. 
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In Every City in the U.S. 
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THAT HUGE UNION PACIFIC SURPLUS. 

Wall street religiously hangs on to the belief that 
the increase in the surplus by $71,118,283 by calling in 
of dividends and assets of subsidiary companies, by 
which the total surplus of the railroad has been brought 
up to $186,914,930, means that something is brewing 
in the line of segregation. The revelation of this gi- 
gantic surplus, is sufficient to show the value of the 
Union Pacific shares, whether it shtould come to a segre- 
gation or not. The late E. H. Harriman a few months 
before his demise, conceded the existence of segregation 
plans, but stated that the time for execution has not yet 
arrived. Possibly those who direct the financial 
policies of the Union Pacific think the time has now 
arrived to do something. That the stock has discounted 
an early segregation is doubtful, for its rise has proven a 
rather tame affair, when it is considered that an enor- 
mous short interest had accumulated in September and 
October. Possibly later on, when the public once again 
shall enter Wall street, a discounting of Union Pacific 
segregation will mean wild markets, such as were wit- 
nessed in 1906 when the stock was placed on a 10 per 
cent. dividend basis. In a time such as this, when 
Wall street is besieged by dangers ‘of a political char- 
acter, the segregation scheme can hardly be made to 
reflect itself marketwise. Clearer financial market skies 
are needed. 


ADMIRAL EVANS’ OPEN STATEMENT. 

Admiral Robley D. Evans, with a characteristic frank- 
ness that is to be expected from a man of his tempera- 
ment and honesty, spoke quite bluntly to the shareholders 
of the California Consolidated Oil Co. at their annual 
meeting, held recently at Los Angeles, Cal. 

He said that had he known beforehand of the diffi- 
culties the company would have to confront, hé never 
would have assumed the prominent place in its affairs 
that he did. In fact, after the company had suffered 
from the unenviable notoriety its connection with the 
Lincoln Stock & Mortgage Co. brought upon it, and it 
was found difficult to sell stock, the Admiral paid the 
larger part of the expenses out of his own pocket, a 
sum in all estimated by him not less than $3,000. 

Now, however, the Admiral asserts, that the stock- 
holders will have to come to the company’s assistance 
and aid in raising the necessary money to acquire the 
Mascotte property. But that is easier said than done. 
It is not the easiest thing to get together the $1,000,000 
required to put the California Consolidated Oil Co. in 
the ranks of producing oil companies. 
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FURTHER TROUBLES FOR NEVADA-UTAH. 

There seems no end to the troubles besetting the Ne- 
vada-Utah Mines & Smelting Corporation. If the com- 
pany is not afflicted with one misfortune, another surely 
is bound to overtake it. This is the way affairs have 
gone with the company from the day Thomas W. Law- 
son undertook to exploit its stock in the open market 
places at the confiding public’s expense. Ever since 
that time Nevada-Utah has not had a day filled, in the 
slightest way, with hope or promise. Constantly and 
with persistent certainty, the stock has dropped further 
and further away until now, barely a few cents stand 
between its price and the zero mark. The unkindest 
cut of all, however, came this week when it transpired 
that a warrant had been sworn out for Ernest R. Wool- 
ey, who, until recently, was the President of the com- 
pany, charging him with embezzling $15,000 of the 
company’s funds. The Nevada-Utah’s exchequer, as it 
was, was already lean enough, and in a far too sickly 
state to stand even the loss of a few thousand dollars, let 
alone $15,000. The company had a good property, it 
stood at one time in high favor and the chances were 
propitious for its becoming a profitable producer. In- 
stead of all that, the mine has steadily drifted down hill, 
all because greedy men were impatient and could not 





wait until the property could be legitimately developed, 
but wanted their profits quickly and the only way they 
could lay hands on them was to exploit the company’s 
shareholders, instead of the mine. A receiver was put 
in charge of the company this week. 


STOCKHOLDERS TAKE OVER HAMPTON’S. 

The intrinsic value of Hampton’s Magazine was de- 
termined when the property was sold at auction on 
Tuesday of this week. The only bid made was by a 
committee of stockholders. They offered $10,000 in 
cash, agreeing at the same time to give notes strung 
through a period of five years to cover the balance of 
the creditors’ claims. No other magazine publisher 
was on hand eager to acquire Hampton’s. The stock- 
holders have organized a new company whose capital 
will consist of $200,000 debentures, $200,000 preferred 
stock and $800,000 common stock, a total of $1,- 
200,00. <A. Gordon Murray has been made the presi- 
dent of the new company. Two of Hampton’s old part- 
ners, William Wesley Young and Harold A. Biggs, will 
also act as directors. The stockholders have an uphill 
task ahead to make a profitable magazine. The field 
is already crowded to overflowing and besides their 
magazine has a past to live down. 








“STOCKS AND THEIR MARKET 
PLACES.” 

The very flattering reception given 
to that valuable little work, “Munici- 
pal and Corporation Bonds,” by Mont- 
gomery Rollins, has emboldened the 
author to publish a companion piece 
entitled, “Stocks and Their Market 
Places.” Mr. Rollins’ latest work 
covers a need that has long been felt 
by not only dealers in stocks, but the 
average investor, for a handy book to 
which reference may be made at any 
time to settle questions as to the 
countless terms, customs and usages 
prevailing in the highly complicated 


a Se = eclitng eer Deposit and Current Accounts - (3ist December, 1910) $390,582,340 
can and Canadian terms and customs, Cash in hand, at call, and at short notice _,, - 98,016,300 
London Stock “Bxchanze ‘matters’ as Bills of Exchange _ * ©£ & - 43,793,530 
speculator or jnvestor should find this Investments = - 58,547,085 
book a real dictionary of finance that Advances and other Securities - ~ ” - 218,709,400 


valuable time saver and 
aid in solving many questions in fi- 
nance and speculation arising con- 
stantly every day in the financial mar- 
kets. A valuable feature of this neat- 
ly printed and conveniently arranged, 
leather-covered volume is the fact that 
it can be carried conveniently in one’s 
pocket, ready for reference at any time 
or place. The book is published by 
Montgomery Rollins, 6 Hancock ave- 


will prove a 





LLOYDS BANK LIMITED. 


Subscribed Capital, 
Paid up tia $20,960,600. 


HEAD OFFICE: 11, LOMBARD STREET, LONDON, EC. 


THIS BANK HAS OVER 600 OFFICES IN ENCLAND AND WALES. 
Colonial and Foreign Department : 60, LOMBARD STREET, E.C. 


PARIS AUXILIARY: LLOYDS BANK (France) “LIMITED, 19, RUE SCRIBE. 


($5 £1.) 
$130,362,500. 
Reserve watnee emnan eee. 

















nue, Boston, Mass. The price is 75c. 





PROPOSALS 


PROPOSALS 





TWO WATERWORKS BOND ISSUES. 

The rapidly growing towns of Clay- 
ton and Tucumeari, county seats re- 
pectively of Union and Quay counties, 
New Mexico, have issued tax exempt 
waterworks bonds to the amount of 
$50,000 each for the purpose of in- 
stalling waterworks. These systems 
are now being installed. WwW. M. 
Richards, of the American Central Life 
3uilding, Indianapolis, is making a 
preliminary offering of these bonds. 
The Tucumcari issue bear 54% and 
mature in 1941, being optional in 1931. 
They ore being sold at a price to yield 
from 4%% to 5%%, according to ma- 
turity. The Clayton bonds are 6 per 
cents and nave the same maturity, 
and yield 4%% to 6%. The territory in 
which these two towns are situated Is 
a rich farming section that is growing 
rapidly and is served well by_ the 
Colorado & Southern and the Rock 
Island roads. 





GAS AND ELECTRIC MERGER. 


The General Pipe Co. the _ Fort 
Smith Little Rock Gas & Oil Co. 
nd The Arkansas Territorial Oil 


consolidated with 
1e General Southwestern Gas Co., 
i Fort Smith, Ark., corporation, with 
1 paid up capital of $5,000,000. All 
these companies are controlled by the 
Byllesby Corporation of Chicago and 
operate in the oil and gas belt in Okla- 
homa and Arkansas. 


& Gas Co., have 


All proposals, 





THE BEST PAPER. 


The Financial World, New York. 

I wish to say you certainly issue the 
best financial paper in existence. You 
have that which is much needed, viz.: 
The Moral Courage to be independent. 
The public should show their apprecia- 
tion of the same by giving you their 
liberal support. 


funds, etc., 


Oscar Baker. 





Dated July 1, 1911. 


No bids will be accepted for less than the 
accompanied by a deposit of money 
a solvent bank or trust company 
to the order of the Comptroller of the 
cent. of the par value of the bonds bid for. 
together with the 
dorsed “Loan for Canal Improvement,” 
to the “Comptroller of the State of New York, Albany.” 

All bids will include 

The Comptroller reserves the right to reject any or all bids which are not in 
his opinion advantageous to the interests of the 

Circular descriptive of these bonds and of outstanding State bonds, sinking 
will be mailed upon application to 


WILLIAM SOHMER, State Comptroller, Albany, N. Y, 


Albany, November 20, 1911. 


STATE OF NEW YORK 
4 Per Cent. Canal Improvement Gold Bonds 


EXEMPT FROM TAXATION. 
AMOUNTING TO 


$10,000,000 


Issued in Coupon or Registered Form 


Due July 1, 1961. 


For the Improvement of the Erie, Oswego and Champlain Canals 


WILL BE SOLD THURSDAY, DEC. 14, 


1911 


AT 2 O'CLOCK P. M. 


AT THE STATE COMPTROLLER’'S OFFICE, ALBANY, N. Y. 


THESE BONDS ARE LEGAL INVESTMENTS FOR TRUST FUNDS 


par value of the bonds nor unless 
or by a certified check or bank draft upon 
of the cities of Albany or New York, payable 
State of New York, for at least two per 


deposits, must be sealed and en- 
a sealed envelope directed 


security 
and enclosed in 
accrued interest. 


State. 
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Transatlantic 


Wireless 


MARCONI WIRELESS 
TELEGRAPH CO. 
OF AMERICA 


Announces the opening, via 
Glace Bay, of the Wire- 
less Service New York to 
the United Kingdom. 


Messages accepted at 17 
cents per word at the offices 
of the Company. 


13th Floor 
27 William Street 


New York 
Telephone 5545 Broad 
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NEW LOANS 


Notice of 
Sale of Bonds 


NOTICE IS HEREBY GIVEN, That, 
in pursuance of the provisions of Ar- 
ticle 3, Chapter 2, Title 2, Part 4, of the 
Political Code of Montana, and of the 
order duly made by the Board of 
County Commissioners of Cascade 
County, State of Montana, at a regu- 
lar meeting of said Board held on the 
sixteenth day of September, 1911, the 
said Board of County Commissioners 
will on the sixth day of December, 
1911, at eleven o’clock A. M. of said 
day, at their office in the District Court 
House, in the City of Great Falls, Cas- 
cade County, Montana, under and by 
virtue of the order aforesaid and au- 
thorized by the order aforesaid and 
authorized by the resolution aforesaid 
duly adopted by said Board at a reg- 
ular meeting thereof held on the six- 
teenth day of September, 1911, at the 
office of said Board in the City of Great 
Falls, Cascade County, Montana, sell 
Coupon Bonds of said County of Cas- 
cade, to the amount of ONE HUNDRED 
TWENTY-FIVE THOUSAND ($125,000) 
DOLLARS, drawing interest at the rate 
of five per cent. (5%) per an- 
num, payable semi-annually on the 
first day of January and the first 
day of July of each year, which Bonds 
will be of the denomination of ONE 
THOUSAND ($1,000) DOLLARS each, 
and shall be redeemable and payable 
TWENTY YEARS after the date of 
their issue. The said Coupon Bonds will 
be made payable at the office of the 
County Treasurer of said County of 
Cascade, Montana, and the said County 
of Cascade will deliver such Bonds at 
any bank in Great Falls, Montana, to 
the order of said purchaser. The in- 
terest on said Bonds will be payable at 


the office of the County Treasurer of 
said Cascade County, Montana. Sealed 
Ne ge for the purchase of said 
onds, subject to legality, will be re- 
ceived up to the sixth day of December, 
1911, at 11 o’clock A. of said day, 
and the party or parties offering the 
highest bid and pr oe therefor will re- 
ceive the said onds. A New York 
draft, or a check certified by a Great 
Falls Bank, payable to the order of the 
County Treasurer, of Cascade County. 
Montana, to the amount of TWELVE 
HUNDRED AND FIFTY ($1250) DOL- 
LARS, must accompany each bid 
or be deposited with the County 
Treasurer of Cascade County afore- 
said by each bidder as a guaran- 
tee of good faith, bidders will also 
specify at what price Bonds will be 
furnished, in case the Board requires 
the purchaser to furnish the _ said 
Bonds. Bids should be marked “Bids 
on Bonds” and addressed to Lee Dennis, 
County Clerk and Recorder, Great 
Falls, Cascade County, Montana. 
Abstract will be furrished by the 
County Clerk upon request therefor. 
By order of the Board of County 
Commissioners of Cascade County, 


Montana, 
LEE DENNIS 
County Clerk. 
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Financial Ability 


Only people of financial ability 
can be of interest to the financial 
advertiser. The higher the per- 
centage of a total circulation 
the greater the possibilities. 








The Churchman reaches a very 
high percentage of financially de- 
sirable readers. 


434 Lafayette Street, New York. 











The 
United States & Mexican 


Trust Company 
Incorporated 1901 





Resources, $2,797 595.98 





OFFICERS 
A E. STILWELL ° ° ; President 
B R. MERWIN ° ° - Vice President 
B. B. THRESHER ° ° . Vice President 
L.K.BROWN . P ° . Vice President 


J.S. BRAITHWAITE _ Vice Pres. and Mor. London 
WM. LEE KARNES Vice Pres. and Mgr. Kansas City 


S. W. RIDER Vice Pres. and sai City of Mexico 
MATT C. SMITH ° . Treasurer 
FRANK H. RICHMOND P ‘ Secretary 
MEADE C. DOBSON . ‘ - Asst. Secretary 
J. K. SHINN, Jr. . . - Acst. Secretary 





The facilities of our various Offices and 
Departments are extended to Investors 
and Dealers in Securities and in Land, 
Timber, and other Properties. 





Offices 


Kansas City, Mo., u, S. & Mexican Trust Bldg 
City of Mexico, v. & Mexican Trust Bldg 
London, Eng., 8 a 9 Austin Friars, E, C. 
Amsterdam, Holland, Sophiaplein No. 2. 





Represented by 
Metropolis Finance Co. 
SINGER BUILDING 
NEW YORK 
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NEW LOANS 





Sale of Missouri 


State Bonds 


Three and a half per cent. Capito] Build- 
ing Bonds. 

Dated January 1, 1912. Optional in eight 
years and redeemable in thirteen years. 

Issue, $3,500,000.00. To be issued in de- 
nominations of $1,000.00 in coupon form, 
with interest. payable semi-annually on the 
first of January and the first of July of 
each year. 

These bonds will be sold on Friday, De- 
cember 1, 1911, at 12 o’clock noon, at the 
office of the State Board of Fund Commis- 
sioners in Jefferson City, Missouri. No bids 
will be accepted for less than the par 
value of the bonds, nor unless accompanied 
by a deposit of money or by a certified 
check or bank draft upon a solvent bank 
or trust company of the cities of Jefferson 
City, Kansas City, St. Louis, Chicago or 
New York, payable to the order of the State 
Treasurer of Missouri, for at least five per 
cent. of the par value of the bonds bid for. 

All bids, together with the security de- 
posits, must be sealed and endorsed “Bid 
for Missouri State Capitol Bonds,” and en- 
closed in a sealed envelope directed to the 
“State Board of Fund Commissioners, Jef- 
ferson City, Missouri, care of James Coweg’il, 
State Treasurer.” 

These bonds will be ready for delivery to 
the purchaser on January 1, 1912. The 
State Board of Fund Commissioners re- 
serves the right to reject any or al! bids 
which are not considered advantageous to 
the State. The Board of Fund Commis- 
sioners further reserves the right to issue 
at least $500,000.00 of the bonds in the 
denomination of $500.00. 

Further particulars can be secured by 
addressing James Cowgill, State Treasurer, 
Jefferson City, Mo. 

The State of Missouri has no other bonded 
indebtedness, and the payment of the in- 
terest and principal of this issue of bonds 
is provided for by a special tax of 2 cents 
on the $100 of assessed valuation. The 
total assessment of all classes of property 
in the State for the taxes of the current 
year is $1,804,298,191.00. 


HERBERT 8S. HADLEY, Governor, 
JOHN P. GORDON, Auditor, 
ELLIOTT W. MAJOR, Attorney-General, 
JAMES COWGILL, State Treasurer, 
Board of Fund Commissioners of the 
State of Missouri. 
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CURRENT 
QUOTATIONS 





PUBLIC UTILITIES QUOTATIONS. 
following quotations of gas, electric light, 
er and railway securities are furnished by 
irche & Coady, No. 25 Broad Street, New 





Bid. Asked. 

Eo & FT COM BOiccccsccccccce 6 296 
Cc Ry & L Co 6 pc cum pfd stk... % 97 
City Ry & L com stock......... 30 31 
gs Co Elec Lt & Pr stock...... 124 128 
Jo Gas Co Ist 6s, 1937........... 91 94 
‘st P G L Co gen mtg 5s, 1944...... %6 99 
*south L & T Co col tr 6s, 1940...... 90 95 

racuse Gas Co Ist 68, 2946........ 98% 100% 
City Ry & L Co 1st 5s, 1933.... 96 98 
sh Ry & E Co cons 4s, 1951....... 84 85 
1m L & T Co 6 pc cons pfd stk.... 107 108 
til G L Co Ast 48, 1927..........00. 90 91 
y Amst G Co cons 58, 1948........ 99 100 
Y & E RG Co Ist cons 5s, 1945... 100 102 
Y & E RG Co Ist 5s, 1944........ 103 105 

Gas & Elec COM.........s-eeeee 73 74% 

in Gee & Tee Biss ccccccivccsces 89% 90% 

h Ry & L Co cons 6s, 1954......... 100 101% 
Croix Water P Co ist 5s, 1929.... 92 98 
nghamton Gas Wks Ist 5s, 1938.... 97 100 
vn Un Gas Co Ist cons 5s, 1945... 105% 107 
tte Elec & Pow Co Ist 5s, 1961.... 95 99 
t Un Gas Co Ist 6a, 1927......... 102% 103 

on Ry & L Co Ist 4%s, 1951....... 101 102% 
n Gas & El Co gen mtg 5s, 1949.... 93 95 
City Gas Co prior lien 5s, 1923... 99 101 
Penn Rys Co Ist 58, 1936......... 7 80 
*Equit G L Co cons Ist 5s, 1932...... 102 107 
*Grand Rap G L Co Ist 5s, 1915....... 99 100 
ternational Traction, Buffalo, com. 30 aad 
nternational Traction, Buffalo, pfd.. 60 jaa 
Mame EAB BOR. ccccsscccceccccescess 37 39 
TS ee ree 67 69 
*K City (Mo) Gas Co list bs, 1925...... 95 99 


‘ings Co E L & P Co 1st 5s, 1937... 104 105 
ngs Co E L & P Co p in 6 rs 

*Madison G @& E Ist 6s, 1926........... 104 108 
commonwealth Pr Ry pfd........... 89 90% 

Commonwealth Pr Ry com............. 59 61 





*And accrued interest. fEx-dividend. 


COLUMBUS QUOTATIONS. 
Quoted by Claude Meeker, Columbus, Ohio. 
LISTED STOCKS—Industrials. 
Bid. Asked. 





Si Bh. OP. OOM. ccc ccccss asses 1 
as & Elec. Sec. com.......... o tee 10 
Gas @& Elec. Sec, pfd......... See a 
LISTED STOCKS—Tractions. 
wt. } Sarr meee <reph 101% 
ia creer idesvamade-orde 80% 
Columbus Ry. pfd........... ‘ kd - 92% 
Commonwealth Pr. Ry & Lt........... 58% 69% 
ommonwealth Pr. Ry. & Lt. pfd..... 87% one 
East St. L. & Sub. com...... phish inact 24% 
Nie dll ow Oe 80 80% 
Portland Ry., Light & Power............ 67% 
Scioto Valley Traction 2d pfd............ 91 
Union Ry., Gas & Electric............ «+. 
LISTED BONDS—Industrials. 
Columbus Gas Co. 5s, 1932...... uae ein eee 
Hoster-Cols. Brew. 68, 1955.... «see 67% 69 
Huebner-Tol. Brew. 68.......... Sarid, “ware 66% 
LISTED BONDS—Tractions. 
Cols. Street Ry. 658, 1932..... odaeaameit: a 


FOOUIOWE:- TE. TE. GR WB ccccccscscsd one 
Cols. Ry. Gen. Mtg. 4s, 1936 

Cols., Del. & Marion 5s, 1921... 
East St. L. & Sub. 5s, 1932... 





oted by E. S. Bailey, 66 Broadway, New York. 
Bid. Asked. 


 - a shina eee 200 
mmonwealth .........6.. cova Soe cee 
mtinental ... er . - 1000 1025 
ee Me. lecucaveseueuessaa - 190 ose 
i : . 295 310 
erman Alliance ......... e —« aoe 320 
erman-American .......... . .. 500 515 
rmania ($50) ........ amie . 300 310 
RS FURS GIR) ccccccccces coos 1525 eee 
be & Rutgers ........ : --- 4% 500 
<= arses , . 200 225 
MD: saeedendasawds ore 700 715 

SOGGR GOUP dsecccsaccce ne ‘ ; 165 175 
ED vindeabenes een -o- 290 295 
rth River ($25) ......... . 150 165 
SUE GD khedicancavscccd - canes. Se coe 
RPUONEE. 4abedededenscceonss ocsecsee Mee coe 
ed States ($25) .......... . = 100 
Lillie ceccn vy te, . MEP eee 510 
Villlamsburg City ($50) ..... : —S 395 
~<a pedeed 650 660 


nnecticut General ....... ase soe 260 
a cocwen ee 


i 





rr an : 210 225 
lartford Life .......... ee 150 ose 
a Adeeeheabowssaavaavoes 275 coe 
fanhattan Life ........... - stew ae 425 
Metropolitan ($25) .............. osoe Se 175 
ee ee . 450 500 
avellers, Hartford ....... , 900 eee 
ted States Life ....... ee os = 105 
lalty Company of America ~ ae 150 
lelity & Casualty ....... , pees Ge 500 
rtford Steam Boiler ..... PO: 265 
tropolitan Casualty ................ 185 ose 
w York Plate Glass ($50).......... 300 326 
ed States Casualty .............. 200 235 
rican Surety ($50) ............00. * 283 295 





ALL FINANCIAL BOOKS 
Have Your Book Orders Filled 


rough 
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CINCINNATI SECURITIES. 
Quoted by W. E. Hutton & Co., Broad and Wail 
@ts., New York. 


4. Asked 
American Rolling Mill......+--«+++++ 226 240 
American Rolling Mill pfd..........- 120 125 
Cincinnati & Subur. Bell Tel........ 197 203 
Cincinnati Gas &@ Electric.........++. 865% 88 
Cincinnati Gas TYans.........seeeenes 119% 123 
Columbus Gas & Fuel.........ssseee0 34 40 
Columbus Gas & Fuel pfd............ 73 7 
Columbia Gas & Electric............+. 14% 16 
Cincinnati Union Stock Yards........ 94 99 
Cincinnati Milling Machine.......... 105 110 
. fe FOS reer aeareer 100 110 
Fleischman Co. COM..........ss+ee00 150 200 
ae rrr 120 123 
NN FING cece aseanadcemrbnonaeeal 99 =6100 
ee ON MI ccadcdcouncavacaace 115% 120 
7 ap a >= ea: 99% 110 
Globe Soap Special pfd..........+ss00- 99 = 105 
Globe-Wermicke § ......ccceccceccecceence 130 140 
Globe-Wernicke pfd_  ......cscescccssess 115 120 
Kroger Grocery & Baking Co......... 100 120 


Kroger Grocery & Baking Co. pfd.... 115 120 
Kroger Grocery & Baking Co. 2d pfd. 110 115 





a. eee 105 11e 
Peet i. Bien vcakcwsecsnndcesiss 395 405 
Proctor & Gamble pfd......-..sss+++ 190 195 
GT. BD. PRAM ccccvcesccsccccccssvese 89% 91 
U. S. Lithograph pfd.......seseeeeees 65 75 
U. 8. Card Playing Co.....cccccccccees 155 170 
ColumbuS XeMiA  .sssesececcecesceevees 207 210 
C. N. GO. & Ti. Priccccccccccccecccccsces 180 200 
C. N. OO. & Ti. Pe P8.nncccccccccccece 104 107 
Little Miami Guaranteed...........+.-- 211% 218 
Cc. N. & C. Lt. & Traction........... 97% 8 
Cc. N. & C. Lt. & Traction pfd....... 83% 85 
Cincinnati Street RYy.....ssseeeeeeeee 129% 130 
Ohio Tractiom ...ccsccceecceeeeeecevere 52 55 
Ohio Traction pfd......secccreeeeereeee 90 95 
So. Ohio Ist Cons. Gold 5'8.....+++++- 94 108 
C. N. & C. 2d Mtge. 5'S.....-eeeeeeee 102% 104 
Cc. N. & C. Cons. lst Mtge. 5’s....... 102 104 
Columbus Railway 57'B....cceessseseees 102 104 
Columbus Railway 4'8...----eeeeeeeees 80 85 
Columbus Gas Ist Gold 56’s 92 100 
Cin. Edison Electric 6's...... -- 102 106 
Cin. Gas. Trans. (Guar.)......++-++. 98 100 
Union Lt. Heat & P. ist Mtge 4’s.... 92% 9% 
Col. Gas & Elec 6'B.....ceeseeeesereee 78% 82 
*Ex. Div. S mma 





MISCELLANEOUS STOCKS. 


Quoted by Eastman, Dillon & Co., 71 Broadway, 
New York City. 












Int. Int. 

rate period. Bid Art 
Am Bank Note com......... 4 QJ 3 4 
Am Bank Note pf........+.+- 7 Q-J 50 (Oe 
*am Brass ...... --- 6 QF 120 124 
Am Chicle com coe 6 QJ 230 8235 
Am Chicle pf.........- ccooe 6 QJ 102 107 
Am Coal Product........... 6 Q-J 95 98 
Am Dist Tel N J.....+..+. - 4 QJ 49 52 
American Press .......++.. ¢ Q-J 90 96 
 %  & eeepeese 56 Jad 4% 5} 
Am Type Founders....... + #453844] 3 47 
*Am Type Founders pf...... 7 Q-J 98 100 
Am Type Founders d 6s...— M&wN _ 100 100 
Am Type Founders 4d new.—  M &N_ 99 100% 
Babcock & Wilcox......... 7 QJ 99144 101 
Barney & Smith...........- ¢ Q-M 15 25 
Barney & Smith pf........ 6 Q-M 80 90 
dgorden Con M.......scceee -8 @m 124 126 
orien Com Th Whenccccceess Q-M 106% 108% 
Bush Terminal com........ -——_— 90 100 
‘en Fireworks com........ -— 1 4 
Cen Fireworks pf.......... -—_ 10 20 
Tm Te & TAs ccs s0cccs 4 Q-F 74 76 
|) ae cocceseee 6 Q-J & ex 133 37 
Du Pont Powder...... seoeee 8 Q-M 142 145 
Du Pont Powder opf........ -— 86 92 
Empire Steel & Iron....... -— 8 12 
Empire Stee] & Iron pf....— —— 40 45 
E. W. Bliss com........... 6 Q-J 80 100 
WH Ge Gilicccscsccces ie Q-J 120 127 
all Signal com............ 8 13 
International Nickel com..@ & ex 240 245 
International Nickel pf....— ——~ 100 100% 
International Silver ........ -— 65 76 
International Silver pf..... 7 Q-J 113 117 
Kings Co EL @ b......... 8 Q-M 23 127 
National Cash Reg pf...... 73 &@& J 130 128 
Niles-Bement-Pond ........ 6 Q-M 90 100 
Niles-Bement-Pond pf ..... 6 Q-F 100 107 
Otis Elevator .....-.sseeeee & Q-F 68 70 
Mtis Elevator pf ........... ¢ QJ 97 97 
Pacific G. & B. com........ —-— — 73 75 
Pacific G. & B. pf.......... oo — 87 90 
Phelps D. & CoO.....-s0000- —_- — 200 210 
Pope Manufacturing ....... —_ << 38 42 
Pope Manufacturing pf.... @€ Q-J 67 71 
Preece Cll .ccrcccccsece ¢ Q-M 85 100 
Royal Bak P com.......... 2 Q-M &ex 194 197 
Roval Bak P pf....... esses 6 Q-M & ex 107 109 
~< ¥ Y ) eee 8 QMé&exi24 125 
Sen-Sen Chiclet o— — 116 122 
Tex & Pac Coal «+» © Script 96 102 
Trenton Potteries .........— — . 10 
Trenton Potteries pf....... -_— 50 55 
Trenton Pet. Fdg. ctfs..... 43&aJ 50 60 
Trow Directory ........+... _-_ — 26 40 
Untew CarBids .ccoccceccese 6 Q-J 119 121 
PE WO noc cdciccccnesa« 2 Q-J 20 24 
Union Typewriter ....... ——— 37 40 
Tinion Typewriter ist pf... 7 A & O 106 110 
Union Typewriter 2d pf.... 8 A & O 99 102 
U 8 Finishing com......... 4 Q-J 89 95 
U 8 Finishing pf........ o-. 7 QJ 102 107 
U 8 Finishing ist 6 enero J & J 100 10 
U 8 Finishing con —_—-— 9 100 
Virginia Ry .....sseees ooo — 19 21 
West Pacific .......... coor J &I 13 15 
West POWSE .nccccccccccecs - 32 34 
West Power pf........+.. ——-— 62 65 


*Fx. dividend. 





ANOTHER ADMIRER. 
Mr. Louis Guenther, New York. 

I am a great admirer of your paper 
as a get-rich-quick scheme destroyer, 
and wish you every success. 

A. COLLINGS. 





ELECTRIC LIGHT AND TRACTION 
SECURITIES. 

Williams, McConnell! ®&® Coleman, 60 Wall St. 

Bid. Asked. 





*American Light & Traction com..... 293% 295% 
*American Light & Traction pfd...... 106 108 
American Gas & Electric com......... 65 66 
American Gas & Electric pfd.......... 44 45 
American Gas & Electric Ist 5s....... 834% 85 
American Power & Light com......... 76 78 
American Power & Light pfd ex div.. 82 83 
Cities Service CO COM........cessceees 79% 81 
Cee TUR GI Bebe kccccccosecsscve 81 83 
Denver Gas & Elec stock.............. 22 ec 
Denver Gas & Electric gen 5bs........ 93 95 
Empire District Electric pfd........... 80 83 
Empire District Electric bonds........ 77 78% 
Lincoln “Gas & Electric................ 29 32 
Pacific Gas & Electric com............ 74% 76 
Pacific Gas & Electric pfd............. 89 90 
Western POWOF COM .cccccscccccccvcccs 31 32 
WeSterm Powel PFE .cceccccvccccsvcsces 60 62 


*Ex-dividend. 





SOUTHERN SECURITIES. 
Quotations furnished by Goulding Marr, Nash- 
ville, Tenn. 

Bid. Asked. 
156 


Cumberland Tel & Telegraph stock..... 154 
Decatur Land Co (Alabama) com...... 12 25 
Decatur Land Co (Alabama) pfd....... 190 225 
ee ee rer rrr 120 135 
Nashville & Decatur R R.........s.00. 186 190 
Nashville, Chattanooga & St L Ry.... 148 165 
Nashville Ry & Light com........... 69 70% 
Nashville Ry & Light pfd............. 88 89% 
South & North Alabama Ry........... 40 60 
BONDS. 

Nash, Chat & St L Ist mtg 7%s......... 104% 105 
Nash, Chat & St L con 5B.......+++0+- 109% ill 
Nash Ry & Lt refd (1958) 5s........... 95 96% 
Nash Ry & Lt Con (1953) 5s........... 102 104 
Birmingham Ry & Elec (1924) 5s...... 102 105 
Tenn State Settlement (1913) 3s....... 96% 98 


Bonds price plus accrued interest. Ex-dividend. 





SAVED HIM MONEY. 

The Financial World, New York City. 

I would like to tell you how The Fi- 
nancial World has helped me. A year 
ago I was offered some stock in the 
American Midway OiI Co. for eighty- 
five cents a share. It was praised so 
highly that I was quite tempted, but 
concluded I would investigate the 
matter before putting in any money. 
I wrote to the secretary of the com- 
pany and found I could get the stock 
for fifty cents a share; then I got The 
Financial World, as you know, and 
from that learned of the company’s 
condition, and that I could buy the 
stock in San Francisco for six cents. 
It is needless to say I haven't invested 
as yet. Yours 

V. W. CILLERY. 
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14) ee ()peraling 
arkel” Gi 


The tried and tested methods of market ex 
perts are here collected for the first time. 


CONTENTS: How to Succeed in Specu- 
lation; by Thos. Gibson, the well known 
market analyst—Principles of Price Move- 
ments; the fundamental basis of market 
changes, by Thos. F. Woodlock, Member 
N. Y. Stock Exchange—A Seale Plan; rec- 
ommended by Chas. H. Dow, formerly of 
Dow, Jones & Co.—Methods of Forecasting 
the Market; by Roger W. Babson, the 
eminent statistician—Taking an Invest- 
ment Position; by Henry Hall, the —- 
inent financial writer—The Study of Vol- 
umes; practical methods of reed Sey 
nized stock market principles—A Sign of 
Bull Moves; a principle which shows when 
stocks are scarce—A Stop Order Method; 
successfully used by an experienced trader 
—How to Judge the Market from the 
Tape; by “Rollo Tape”’—A Successful 
Account; from small capital and sound 
methods—Method of Forecasting a Great 
Rise—How a Small Trader Built Up a 
Fortune— When to Buy Bankrupt Stocks 

Illustrated with charts and diagrams. 
Pocket size. Price 25 cents. 


THE TICKER MAGAZINE 
333 Us S. Express Building, New York 
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me 
Upon Presentation 
at the Once of 


The Middlesex Banking 


Company 
MIDDLETOWN, CONN. 


DEBENTURES of Series -E15, 


maturing December first, 1911, and 
Series E16, maturing January first, 
1912, WILL BE PAID at par with 


interest to the date of payment. 








Cumberland Tel. & Tel. Co. 
8% STOCK 


Of all the different subsidiary Com- 

anies of the AMERICAN TELE- 

HONE & TELEGRAPH CO., there 
are none better than the CUMBER- 
LAND. This Company has a quar- 
terly cash dividend record of over 27 
consecutive years. 

For quotations, address, 


GOULDING MARR 


Investment Broker 


NASHVILLE - - TENNESSEE 











DIVIDENDS 





THE AMERICAN GAS CO., 
No. 222 South 3d Street, 
Philadelphia, Pa., November 21, 1911. 
The Board of Directors of The American Gas 
Company has this day declared a quarterly 
dividend of 1%% or $1.75 per share, on the capi- 
tal stock of the Company, payable December Ist, 
1911, to the stockholders of record at 3 o'clock 
P. M., November 23d, 1911. 
W. T. ROBINSON, Treasurer. 


BORDEN’S CONDENSED MILK CO. 
PREFERRED STOCK DIVIDEND NO. 40. 
The regular quarterly dividend of 1%% has 

been declared on the Preferred Stock of this 

Company, payable December 15, 1911, to stock- 

holders of record December 6, 1911. Books 

close December 5, 1911, at 3.00 P. M., and open 
on December 16, 1911, at 10.00 A. M. Checks 
mailed. F. D. SHOVE, Treasurer. 


BROOKLYN RAPID TRANSIT CO. 
New York, Nov. 22, 1911. 

The Board of Directors has this day declared a 

quarterly dividend of ONE AND ONE-QUARTER 

PER CENTUM (14%) on the capital stock of 

this Company, payable on January Ist, 1912, to 

stockholders of record at the close of business on 

Saturday, December 9th, 1911. 

J. BENNINGTON, Secretary. 











PACIFIC GAS AND ELECTRIC CoO. 
San Francisco, Calif., Nov. 23, 1911. 
Notice is hereby given that the Pacific Ggs 
and Electric Company, by action of its board of 
directors at a regular meeting held at 3:30 
o'clock P. M., November 22nd, 1911, for the 
purpose of converting ten million dollars of its 
accumulated surplus into capital stock, author- 
ized the issuance of fully pald-up common stock 
to holders of its common stock of record upon its 
books at that time in the proportion of one-half 
share of such common stock for each whole 
share of common stock then held by them. Cer- 
tifleates for the stock so authorized will be 
issued as soon as possible and sent by regis- 
tered mail to each holder of common stock of 
record at the time when said meeting was held. 
CHARLES D. FOOTE, Secretary. 


REPUBLIC IRON AND STEEL CO. 
DIVIDEND NO. 40. 

At a meeting of the Executive Gommitee of the 
Republic Iron & Steel Company, held November 
22, 1911, the regular quarterly dividend of 1\%% 
on the Preferred Stock, was declared payable Jan- 
uary Ist, 1912, to Stockholders of record De- 
cember 15th, ‘1911. Books remain open. 

R. JONES, Jr., Secretary. 








THE FINANCE FORUM LECTURES. 

The Finance Forum course of lec- 
tures on economies will open on Nov. 
29 at the West Side Y. M. C. A, 57th 
street and 8th avenue, New York city. 
Attorney General Wickersham is down 
for the first address on the Trust prob- 
lem. There will also be addresses on 
banking, corportions, railroad invest- 
ments and markets by leading public 
men including Ex-Senator Nelson W. 
Aldrich, Roger Babson, August Bel- 


mont, James G. Cannon, E. H. Gary, 
Otto H. Kahn, John Hays Hammond 
and many others equally well known. 
Sessions will be held every Wednesday 
evening until May 8, 1912. o 





Third Avenue Railroad 
Company 
REORGANIZATION 


To Holders of Certificates of Deposit of 
the Central Trust Company of New 
York for Consolidated Four Per Cent 
Bonds of the Third Avenue Railroad 


Company: 


The delay in consummating the Plan and Agree- 
ment of Reorganization of December 2, 1909, has 
been caused by protracted litigation with the 
Public Service Commission of the First District, 
resulting from its refusal to authorize’ the issue 
of the securities provided for in the Plan of Re- 
organization. Both the Appellate Division of the 
Supreme Court and the Court of Appeals have 
unanimously upheld the contention of your Com- 
mittee and ruled that the Commission should 
have granted the order applied for. 

A notice is being published offering stock- 
holders the privilege of availing of the Plan and 
Agreement of Reorganization as in said notice 
stated, and the CENTRAL TRUST COMPANY of 
New York as Syndicate Manager has agreed to 
take the place of non-assenting stockholders and 
to guarantee the sum of $7,200,000 for the pur- 
poses of the reorganization. 

$37,258,000 Consolidated Bonds, out of a total 
issue of $37,560,000, have been deposited under 
the Plan and Agreement of Reorganization, being 
over ninety-nine per cent. of the outstanding 
bonds. 

Interest at the rate of four per cent. per an- 
num from January 1, 1910, to January 1, 1912, on 
the Refunding Bonds of the new company will 
be paid in cash to holders of certificates of deposit 
at the time of the delivery of the new securities, 
and the Refunding Bonds will bear the coupon 
maturing July 1, 1912, and subsequent coupons. 

New York, November 22, 1911. 


JAMES N. WALLACE, Chairman 
ADRIAN ISELIN 
EDMUND D. RANDOLPH 
MORTIMER L. SCHIFF 
JAMES TIMPSON 
HARRY BRONNER 
Bondholders Committee. 
WILLIAM D. GUTHRIE, 
JOHN M. BOWERS, 
Counsel to Committee. 
CENTRAL TRUST COMPANY OF NEW YORK, 
Depositary, 
54 Wall Street, New York, N. Y. 





TO HOLDERS OF 


Outstanding Consolidated 
Four Per Cent Bonds 
of the 


Third Avenue Railroad 
Company 


Referring to above notice addressed to holders 
of certificates of deposit, notice is hereby given 
to holders of the remaining outstanding Consoli- 
dated Bonds that they are granted the privilege 
of depositing their bonds under the Bondholders 
Agreement and Plan and Agreement of Reor- 
ganization with the same effect as if heretofore 
deposited and without penalty, provided their 
bonds, with all coupons maturing after July 1, 
1997, are deposited with the Depository prior to 
DECEMBER 23, 1911. 

New York, November 22, 1911. 


By order of Bondholders Committee. 


JAMES N. WALLACE, Chairman 


Third Avenue Railroad 
Company 


REORGANIZATION 


Notice to Stockholders 


STOCKHOLDERS OF THE THIRD AVENUE 
RAILROAD COMPANY are hereby offered the 
privilege of participating in the Plan and Agree- 
ment of Reorganization dated December 2, 1909, 
on the following terms, viz.: 

1. Stockholders must on or before SATUR- 
DAY, DECEMBER 23, 1911, deposit the 
certificates for their respective shares, duly 





stamped and endorsed for transfer, with the 
CENTRAL TRUST COMPANY OF NEW 
YORK as Depositary, at its office, No. 54 Wall 
Street, New York City, to be held by said De- 
positary for account of and subject to the order 
and direction of the undersigned Bondholders 
Committee. 

2. At the time of such deposit, stockholders 
must pay to said Depositary the sum of fifteen 
dollars ($15) per share, and thereafter the ad- 
ditional sum of fifteen dollars ($15) per share 
on or before JANUARY 15, 1912, and the 
further sum of fifteen dollars ($15) per share on 
or before FEBRUARY 15, 1912, making in 
the aggregate the sum of forty-five dollars ($45) 
per share. which sums are to be held for the ac- 
count and use of the undersigned Bondholders 
Committee. Stockholders may anticipate instal- 
ments, and on all prepayments interest will be 
allowed at the rate of four per cent. per annum 
to the respective dates when such instalments 
are payable. 

All deposits and payments are to be made 
subject to the terms and conditions of this notice 
and of the Plan and Agreement of Reorganization 
dated December 2, 1909. 

4. Holders of certificates of deposit represent- 
ing deposited stock upon which the sum of forty- 
five dollars ($45) per share has been duly paid, 
on or before the respective dates aforesaid, will 
receive, upon surrender of such certificates of de- 
posit, if and wtfen the reorganization shall be 
completed, at the rate per exisiting share of forty- 
five dollars ($45) par value in stock of the new 
Third Avenue Railway Company, being the cor- 
poration organized pursuant to such Plan and 
Agreement of Reorganization, and forty dollars 
($40) face value in first Refunding Mortgage Fifty- 
Year Four Per Cent. Gold Bonds of said Railway 
Company, with all coupons maturing after Janu- 
ary 1, 1912, thereto attached. Bonds will be 
of the denomination of $1,000 and $500, and con- 
vertible Scrip will be issued for fractional 
amounts of shares and of bonds to which deposi- 
tors may be entitled. 

Suitable certificates of deposit indicating the 
deposit of shares and payment of the first in- 
stalment of fifteen dollars ($15) per share will 
be issued by the Devdositary, and the receipt of 
subsequent instalments will be stamped by the 
Depositary upon such certificates of deposit, which 
must be presented to the Depositary for that 
purpose at the time of payment. Application 
will be made to the New York Stock Exchange 
for the listing of the certificates of deposit. 

Any stockholders who shall fail, on or before 
DECEMBER 23, 1911, to deposit the cer- 
tificates for their stock duly endorsed for transfer 
as aforesaid, and to pay the sum of fifteen dollars 
($15) per share at the time of such deposit, or 
who shall fail on or before the respective dates 
aforesaid to make the additional payments in cash, 
or either of them, will not be entitled to par- 
ticipate in the reorganization or to share in the 
benefits thereof, and at its option will forfeit to 
the Bondholders Committee any payments thereto- 
fore made. 

The attention of stockholders is called to the 
Bondholders Agreement dated November 6, 1907; 
the Plan and Agreement of Reorganizaticn dated 
December 2, 1909; the Agreement of Readjustment 
dated February 23, 1910, entered into for the pur- 
pose of carrying out the provisions of said Plan 
and Agreement of Reorganization; the deed dated 
April 18, 1910, executed by the Special Master on 
the foreclosure sale conveying the property and 
franchises of the Third Avenue Railroad Com- 
pany to James N. Wallace, Adrian Iselin, and 
Harry Bronner, as a Purchasing Committee; the 
order of the United States Circuit Court confirm- 
ing such sale, dated April 13, 1910; the Certificate 
of Reorganization of the Third Avenue Railway 
Company dated April 19, 1910, and duly filed pur- 
suant to sections 9 and 10 of the Stock Corporation 
Law, and the agreement entered into between 
the undersigned Bondholders Committee, the 
Purchasing Committee, and the new Third Avenue 
Railway Company, dated May 20, 1910, providing, 
among other things, for the issue and delivery to 
the undersigned Bondholders Committee or its 
nominees of the stock and bonds of the Third Ave- 
nue Railway Company. Copies of each of these 
documents should be inspected by any _ stock- 
holders at the office of said Depositary. 

Dated, New York, November 22, 1911. 


JAMES N. WALLACE, Chairman 
ADRIAN ISELIN 
EDMUND D. RANDOLPH 
MORTIMER L. SCHIFF 
JAMES TIMPSON 
HARRY BRONNER 
Bondholders Committee. 
WILLIAM D. GUTHRIE, 
JOHN M. BOWERS, 
Counsel to Committee. 
CENTRAL TRUST COMPANY OF NEW YORK, 
Depositary, 54 Wall Street, New York, N. Y. 








| Please Mention THE FINANCIAL WORLD | 


COPPER 


The Copper Handbook is a manual of everything 
that pertains to copper and copper mining shares, 
listing and describing 


8,130 MINES AND COMPANIES 


and also has 25 miscellaneous chapters covering 
the technology and statistics of copper. Octavo. 
1902 pages. Price, $5. t on one week's approval, 
fully prepaid, to any address in the world, to be 
paid for if satisfactory, or returned for any reason 
whatever, Address the editor and publisher, 


HORACE J. STEVENS 


186 TEMPLE BLDG., HOUGHTON, MICH. 
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